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The Peeking ton Poet newspaper for Tuesday* May 2, 
1931 $ at page 20, carried a full page advertisement 
announcing the first bond issue by the State of Israel* 

This was described as the $300,009,000 independence issue, 
issued an the occasion of the third anniversary of the 
3i ' Jt 

The advertisement indicated that the fesmfs would ^ 
be sold by the American financial and Development 
Corps ratten for Israel, 120 Broadway, Mew Tore 3, Mew fork*:; 
A coupon imprinted in the .. advertisement indicated that a * 
copy of the prospectus describing this bond issue could 
be obtained upon request at this address* It ms also 
noted that the' Chairman of the Board of Governors of the 
above corporation is Henry Morgenthau, Jr* - 

The Washington Held Office is instructed to 
immediately contact the foreign Agents Begi Stratton Section 
of the Department of 'Justice, and determine whether the 
captioned corporation has registered as an agent of a 
foreign principal * 

The Mew York Office is instructed to immediately 
obtain two copies of the prospectus of the above-described 
bond issue and forward them to the Bureau* 
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State ©^Israel 

independence issue 

two types oftoonds^re offered 


a) Interest Bearing _ 

354 %\r 


Bonds Denominated as 
Fifteen Year 3/4 ^Dollar Coupon Borids 
• .{in denominationsjof $500 to $100,000) 


V) Capital Appreciation* Bonds Denominated as 
' Twelve Year Dollar Savings Bonds 
(in denominadohs:of $50 to $10,000) 

* Maturity Value: 15Q% of issue amount 

' 


I: ;; 


This is not an offer to sell these securities; They 'are subject to the registration and pros* 
pectus requirements of the Federal Securifcs Act. Information about the ’issuer, the 
securities and the circumstances of the offaing^Ts, contained in the prospectus required 
by that Act; Copies of the prospectus maybelbtained from the -undersigned. 


AMERICAN development CORPORATION 

STATE OF ISRAEL BONDS 
120 BROADWAY, NEW YORK 5, N. *1 


l r + . 

K ’ 


FOR ISRAEL 


HENRY MORGENTHAU, JR,, Chairman, Board of Governors < 
American Financial and Deve/oomenf Corporaf/on for Itratl 

Sfafo of Israel Bonds 

120 BROADWAY, NEW YORK 3 , N. Yi 

WJM 

Please *end m« a eopy of the prospsctus describing the 
$500,000,000 Stale of Israel Independence Bond Issue. 
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FEDERAL BUREAU OF INVESTIGATION 

FILE NO. 97-721 


REPORT MADE AT 

WASHINGTON, D. C. 


DATE WHEN 
MADE 

5/16/54 


PERIOD FOR WHICH MADE 

5/4,^,12,14/51 


/f 

^AMERICAN FINANCIAL AND DEVELOPMENT 
CORPORATION FOR ISRAEL ' 


REPORT MADE BV 

HARVEY BURSTEIN HB:crm 


CHARACTER OF CASE 

REGISTRATION ACT 


SYNOPSIS OF FACTS: 
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DETAILS: 


■ >. , American Financial and Develop- 
ment Corporation for Israel not 
registered with the Department 
of Justice under provisions Foreign 
Agents Registration Act and not 
notified to Department of State, 
Hirshon - Garfield, Inc., New York 
City, registered with Department 
of Justice as Agent for subject 
Corporation, which Corporation 
listed as Foreign principal. 

a"**- - p - 

AT WASHINGTON. D. C. 


.1 ,:>/ 


APPROVED AND 
FORWARDED: 


Mrs. E. F. VINCENT, Foreign Agents Registration 
Section, Department of Justice, caused a search to be made 
of the files of that section; and the following information 
concerning captioned organization was made available. 

The only information pertaining directly to the 
captioned subject was obtained from Registration Statement 
Abstract, Registration Number 665, File Number 149-2323, 
dated April 3, 1951* According to the Abstract, the 
Registrant’s name and address were given as Hirshon - 
Garfield, Inc., 745 5th Avenue, New York 22, New York. 
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The Abstract indicates that the Registrant has one employee; 
that its nationality is American, and that its business is 
advertising. According to the Statement, the officers were 
listed as follows: 


SIDNEY GARFIELD, President and Director; 

LEWIS -Nl^MSRSON, Executive Vice-President; 
ERWIN^ITZER, Vice-President; 

JULIAN G.7MSRAUN, Assistant Treasurer, Assistant 
Secretary and Director* 


The Abstract indicates that the principal is the 
Government of Israel - The American Financial and Development 
Corporation for the St§te of Israel - 2 Park Avenue, New York 
16, New York. The principals nationality was given as 
Israeli, and its business as Government. The Agency itself 
indicated that the Registrant would act as the principal 
advertising agency, placing advertisements in magazines 
and newspapers. 


Mrs. VINCENT advised that the detailed Statement 
of the above-named organization was now being processed 
and reviewed by the Department of State, after which, it 
will be returned to the Department of Justice for filing; 
and she said that as a result, she was unable to furnish 
the detailed registration Statement at this time. 

Mrs. LORRAINE SCHMALTZ, Security Division, 

Department of State, caused a search to be made of the 
Central files of the State Department in a effort to ascertain 
if subject organization has ever been notified to the 
Department. Mrs. SCHMALTZ advised that there was no record 
in the files of the State Department to indicate that the 
American Financial and Development Corporation for Israel 
has ever been notified to the Department. 
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THE WASHINGTON FIELD OFFICE 

AT WASHINGTON, D. C. 


Will recontact the Foreign Agents 
Registration Section, Department of 
Justice and will report detailed 
information concerning the American 
Financial and Development Corporation 
for Israel available in the file on 
Hirshon - Garfield, Inc., when such 
information is available. 


REFERENCE: 


Bureau letter dated May 1, 1951* 
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FEDERAL BUREAU OF INVESTIGATION 



MU YORK 


DATE WHEN 
MADE 


REPORT MADE BY 


PERIOD FOR WHICH MADE 


6/9/51 1 6/6,7/51 


HARVEY BURSTEIN, HBtlAK 


WASHINGTON, D. C 


AMERICAN FINANCIAL AND DEVELOPMENT 
CORPORATION FOR ISRAEL 


REGISTRATION ACT 


Foreign Agents Registration statement of 

HIRSHON -GARFIELD , INC. reflects its agency 

for subject corporation in the field of 

Advertising. File reflects names of persons 

acting in behalf of the agency as well as funds 

received from the Government of Israel. Expenditures 

also listed. File contains copy of letter in behalf Israeli 1 

Government accepting terms of the agency. 


Mw*'/ The file onjfIRSHON -GARFIELD, INC., was reviewed at the 

J Foreign Agents Registration Section, Department of Justice, and it reflects 
j|»bhat this named, corporation is an agent of a foreign principal, namely 
, the Government of Israel - The American Financial arid Development 
•'^'^Corporation for the State of Israel, whose principal address is given as 
2 Park Avenue, New York 16, New York. The name and title of the official , - 
- A with whom the Registrant deals was given as HENRYfMONTOR, Director. ( Vs' 

'bilk ^ V 

^n/j The file also contains Exhibits A for the following named 

’ Hi 'z P ersons > all of whom are described as salaried employees of HIRSHON - 
f > GARFIELD, INC. : JUDAJURATZ, JULIAN G . -.BRAUN , ERWIN '-SPITZER and LEWIS 

[m.'0 ^^^SJffRSON* According to the Exhibits, all of the aforementioned 

individuals are native born citizens of the United States. There is also 
an Exhibit A in the name of SIDNEYHGARFIELD, a native born citizen, 
described as the President of HIRSHON -GARFIELD, INC . This Exhibit contains 
a statement to the effect that Kr. GARFIELD has received no monies from 
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the principal 


The registration statement itself, dated March 30, 19 $ 1 , indicates 
that HIRSHON-GARFI ELD , INC. was organized in October, 1932, and its 
principal office^ Is at 7^5 Fifth Avenue, New York City, the person in 
charge being SIDNEY GARFIELD. The statement also indicates that there 
is a subsidiary, a Massachusetts corporation, which is located in the 
Park Square Building, Boston, Massachusetts, under the supervision of 
GABRIEL STERN. 

The nature of the agency is described as being the advertising 
agency of the foreign principal, placing advertisements in newspapers, 
magazines. As of the date of the filing of the statement, the following 
funds were received from the Government of Israels 

January 30, 1951 §23,120.16 

February 7, 1951 $31,652.60 

February 21, 1951 §19,UOU»93 


The statement also reflects expenditures by the agent in 
behalf of the principal for advertising, production charges, printing 
and artists. 

A letter confirming the selection of HIRSHON-GARFIEED, INC., as 
the advertising agency for subject corporation liras addressed to 
Dr. MARTItLROS ENBLUTH, as the r epresentative of the Government of Israel, 
on January 9, 1951, which letter was signed by SIDNEY GARFIELD. 

By signature dated January 11, 1951, Dr. ROSENBLUTH accepted the 
arrangements. 
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BAOf Hew York 

ISRAEL GQVERHMEHT BOKBS, ETC. 
REGISTRATIOH ACT 


Bebulet May 1, 1951? and Washington Field letter of May l6 } 1951. 

Enclosed herewith as requested by the Bureau is a copy of the pros- 
pectus for the current Israel bond drive. There is also enclosed literature 
which was cade available to this office in connection with the bond drive. 

For the information of the Bureau the enclosed material was obtained 
by the use of a suitable pretext and the interest of the Bureau was not dis- 
closed to the individuals who are operating the bond drive in this area. 
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STATE OF IS RAEL DOLLAR BONDS 


Tribute to ^Pkiwie 'jMint&foi £Be#i 

on the occasion of the third anniversary of the State of Israel 


I hereby undertake to subscribe to the $500,000,000 Issue of Bonds as 
follows: 

$ in □ Dollar Savings Bonds (12-year Bonds worth 150% of issue amount at maturity) 

$ in □ Dollar Coupon Bonds (15-year 314% Bonds — interest payable semi-annually) 

Please issue and mail State of Israel bonds subscribed for to 

NAME 

(Please print) 

MAILING ADDRESS CITY AND STATE 

(Please print) 

□ My check for the amount of $ is attached. 

□ My check for the amount of $ .will be forwarded by 

(indicate date) 

The undersigned acknowledges receipt of a currenjt Prospectus relating to State of Israel Dollar Bonds, 
Independence Issue. 


(Name of Soliciting Organization, If Any) (Address) (City) 

AMERICAN FINANCIAL AND DEVELOPMENT CORPORATION FOR ISRAEL, 120 Broadway, New York 5, N. Y. 


f 03$ 


(Signature of Subscriber) 





Postage^ 
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^Postage Stamps 
Necessary 
If Mailed in the 
.United States, 


BUSINESS REPLY ENVELOPE 

FIRST CLASS PERMIT NO. 60040, SEC. 34.9, P. 1. & R., NEW YORK, N. Y. 


HENRY MORGENTHAU, JR. 
AMERICAN FINANCIAL AND DEVELOPMENT 
CORPORATION FOR ISRAEL 
120 BROADWAY 

NEW YORK 5 , N. Y. 


iNinn 
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BONDS OF THE ISRAEL GOVERNMENT 


from HENRY MONTOR 


Vice-President 
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AMERICAN FINANCIAL AND DEVELOPMENT CORPORATION 
FOR ISRAEL • 120 BROADWAY, NEW YORK 5 
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PRIME MINISTER LAUNCHES ISRAEL BOND ISSUE 


The State of Israel attaches supreme im- 
portance to the full success of its $500,000,000 
Independence Bond Issue. This was made 
clear with the arrival in the United States 
of David Ben Gurion, Prime Minister of Israel. 
In a visit to major American communities 
which takes him from New York to Los Ange- 
les, the distinguished statesman is Bringing 
to this country a picture of the problems, 
achievements and prospects of the three-year- 
old State. 

On arrival in Washington, the Prime 
Minister met with the President of the United 
States, with Secretary of Defense Marshall, 
Secretary of State Acheson and other major 
personalities in the American Government 
to consider problems of mutual concern to 
the United States and Israel. 

Mr. Ben Gurion’s stay in New York City 
was the signal for an extraordinary outpour- 
ing of respect and affection from the great 
city. May 9 was declared “Ben Gurion 
Day” in the metropolis and one of the. great 
ticker-tape receptions was accorded to the 
Israel Prime Minister, whom millions greet- 
ed in a demonstration unequalled in the 
history of the Jewish community. On the 
following day, a rally was staged at Madison 
Square Garden to mark the formal launch- 
ing of the State of Israel Bond Drive. The 
Garden was crowded to capacity and 35,000 
people were outside listening to the proceed- 
ings through loudspeakers. 


Bond Subscriptions Honor Prime Minister 

Before a limited group of several hun- 
dred of the national leaders in the Israel Bond 
Committees, Mr. Ben Gurion spoke of the 
importance of the productive development 
of Israel for its military security, physical 
growth and spiritual future. The function 
held on May 9 at the Waldorf-Astoria, was 
marked by the announcement of commit- 
ments for the purchase of Israel Bonds from 
those present. 


One of the largest of the purchases was 
announced by William J. Levitt, who ad- 
vised that the Levitt Foundation was sub- 
scribing to $500,000 of Israel Bonds. Within 
twenty- four hours, the check for the pur- 
chase was transmitted to the American Fi- 
nancial and Development Corporation. 

Jacob Blaustein, distinguished industri- 
alist, and President of the American Jewish 
Committee, announced that the Blaustein 
family was purchasing $250,000 of Israel 
Bonds. 

Abe Kasle, Detroit industrialist, and 
Chairman of the 1951 Detroit Federation 
campaign, announced that the several mem- 
bers of the Kasle family who had previously 
committed themselves for $160,000 of Israel 
Bonds were raising the commitment to 
$250,000. 


Other major purchasers who attended 
the dinner in honor of the Prime Minister 
included Rudolf G. Sonneborn, who increased 
his initial purchase from $100,000 to $125,000, 
Boris Margolin, $100,000; Schaver family, 
$75,000; Meyer Jaffe, of Fall River, $125,000; 
Robert Gurney, Gastonia, N. C. $200,000; 
George Levin, Newark, $75,000; Jacob Sincoff, 
$50,000; Dewey D. Stone, $150,000; Barney Bala- 
ban, $100,000; Joseph Cherner, who raised 
his previously announced commitment of 
$300,000 to $350,000; Samuel Rothberg family, 
$525,000; Melvin Dubinsky, for himself and 
Harold Dubinsky, $50,000; Abraham Good- 
man family, $50,000; Morris Morgenstern, 
$60,000; Joseph Levy, $100,000; William Salz- 
man, $50,000; Andrew Geller, $50,000; Albert 
M. Kahn, $50,000. 

It was announced also that the M. L. 
Annenberg Foundation, which is headed by 
Walter Annenberg, publisher of the Phila- 
delphia Inquirer, was making an initial pur- 
chase of $100,000 of Israel Dollar Coupon 
Bonds. Morris Berinstein, Chairman of the 
National Campaign Cabinet of the United 
Jewish Appeal, committed himself to $25,000. 
Morris Senderowitz, Jr., who has accepted 
the Chairmanship for Israel Bonds in Allen- 
town and the three surrounding communi- 
ties, took $100,000. On behalf of his family, 
Morris Shapiro of Boston announced $100,000; 
Fred Monosson, $55,000; Rabb family, Boston, 
$100,000; Charles Frost, $25,000; Joseph Holtz- 
man and Mrs. Holtzman, Detroit, $55,000; 
A. B. Joffe, $55,000; Philip Lown, Maine, 
$60,000; Harry Levine, $50,000; Irving Norry, 
Rochester, $25,000. A brief but touching 
speech was made by Julius Livingston, of 
Tulsa, when he described the deep emotion 
he felt as he witnessed the great parade for 
Israel’s Prime Minister in New York. He 
subscribed for $25,000. 

OSNOS’ . $100,000 STARTS DETROIT 

It is good business — in the financial and 
the Jewish sense — to buy State of Israel 
Bonds. That is what Detroit’s business lead- 
ers are saying to the community. As they 
bring to a close the annual Federation drive 
and shift the major part of their voluntary 
effort to Bonds for Israel, they are demon- 
strating with their own purchases and with 
their organizational activity the key impor- 
tance which Israel Bonds have in the eco- 
nomic future of that country. 

Max Osnos, Chairman of Detroit’s Com- 
mittee, started off with a $100,000 commit- 


ment. Abe Kasle also began with $100,000 
but substantially increased this at the dinner 
honoring Prime Minister Ben Gurion in New 
York on May 0. Joseph Holtzman announced 
$50,000. As the first ten days of Detroit’s 
bond activity closed, commitments already 
exceeded $1,250,000. 

What was especially important about 
Detroit purchases was that the so-called 
“little people” and not alone the “top people” 
were subscribing in new financial terms. 
Previous standards of financial participation 
in Jewish community affairs were obviously 
playing no part in the amount of Israel Bonds 
that individuals were buying for investment. 

All sectors of the community were be-" 
ginning to play a role. Thus, a special meet- 
ing in honor of Moshe Shapiro, Israel’s Min- 
ister of Immigration, was tendered by the 
Mizrachi and Religious Groups. The result 
was the sale of $400,000 of Israel Bonds. This 
segment of the community has set itself a 
goal of $1,000,000. Its immediate objective 
for the Shapiro dinner was $250,000. The 
ease with which this target was surpassed 
indicates how eager the community is for 
Israel Bonds. Irving Schlussel, President of 
Mizrachi, and Phillip Stollman, the group’s 
Bond Chairman, were joined at the meeting 
by Abe Kasle to urge the importance of Bonds. 
The widespread nature of the leadership is 
indicated in the participation of Harry Sos- 
nick and Morris Snow, respectively Bond 
Chairman and President of the B’nai Zion 
Congregation ; Max Temchin, Continental 
Metal Co.; Charles Wolok, Hapoel Hamiz- 
rachi leader; Daniel Temchin, Chairman for 
Syna gog ues; Abe H,ugbaum t .. fo?Ch airman. 
for Bonds. 

The Labor Zionists of Detroit staged 
their own meeting, with Mrs. Golda Myer- 
son, Israel’s Labor Minister, as guest of hon- 
or. Bonds in the amount of $178,000 were 
sold to a group which, if [judged by' previous 
financial comparisons, might not have been 
expected to do more than one seventh as well. 
Over 500 people crowded into the Labor Zion- 
ist Institute. Morris Lieberman and Harry 
Schumer presided and called for Bond pur- 
chases from a previously prepared list of 
their members. Among the major partici- 
pants were Morris Schaver, Harry Schumer, 
B. M. Laiken, Nelson Brothers, William 
Hordes, Jacob Schreier, Harry Sott, Sol Kurtz- 
man and Sid Shevitz. 
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Mrs. Moses Epstein, Chairman of the Na- 
tional Women’s Division for Israel Bonds, 
who flew to Chicago for the function, served 
as sales co-ordinator and called out the pur- 
chases as they were made. The opening 
prayer was delivered by Mrs. Harry Iverson, 
President of the Conference of Jewish Wo- 
men’s Organizations. 

Credit for the extraordinary turnout, one 
of the largest meetings of Jewish women’s 
groups in the history of the Chicago commun- 
ity, goes to Mrs. Joseph Prochep, President 
of the National Council of Jewish Women, 
and her co-chairmen: Mrs. Carl Halperin, 
of Hadassah; Mrs. Evelyn Kaplan, President 
of Pioneer Women; Mrs. Morris L. Minkus, 
President of the American Jewish Congress 
Women’s Division.;. Mrs. Anna. Moskowitz,. 
President of Mizrachi Women; Mrs. Maurice 
Nagle, President of the National Women’s 
League; and Mrs. Saul Sterling, President of 
B’nai B’rith Women. Others who shared in 
the proceedings were Mrs. Sam Field, of the 
American Jewish Congress; Mrs. Bernard 
Gingold, of Pioneer Women; Mrs. Philip Loz- 
owick, of the National Council of Jewish 
Women; Mrs. Sol Ross, Mrs. George Pohn 
and Mrs. Joseph Willens of Hadassah; and 
Mrs. Morris J. Silver, of B’nai B’rith Women. 

SOUTH BEND SETS STANDARDS 

At the first meeting to sell State of Israel 
Bonds in South Bend, Ind. a small group of 
purchasers started off with $188,000 in Bonds. 
Largest of the initial purchases was made by 
the Ben Feferman Motor Sales Corp., which is 
headed by Ben, Henry and Max Feferman, 
who subscribed to $75,000. Chairman of the 
South Bend Israel Bond Committee is Jack 
~~“Kohen. A. C. Simon, Sam Brown and Albert 
M. Schulman are Co-Chairmen. 

$100,000 BEGINS FORT WAYNE 
BOND DRIVE 

With commitments in excess of $100,000, 
Meyer Ruchman, Chairman of the State of 
Israel Bond Committee in Fort Wayne, Ind., 
could report with pride at the dinner in hon- 
or of Prime Minister Ben Gurion at New York 
on May 9. Formerly General Chairman of 
the Ft. Wayne Federation, President of Syn- 
agogue B’nai Jacob, and head at various times 
of B’nai B’rith and Zionist District, Mr. Ruch- 
man is President of the Indiana Rolling Mill 
Baling Corp. The Co-Chairman is Isidor 
Hassan, President of Hassan Barrel Co., and 
' life-long Zionist and communal worker. Hon- 


orary Chairmen are G. Irving Latz, II, and 
Dr. Nathan L. Salon. The Israel Bond Com- 
mittee comprises Rabbi F. A. Doppelt, Rabbi 
J. A. Gorfinkel, Dr. Nat Gladstone, Abe 
Kaplan, Jacob Bernstein and Joseph Levine. 

PITTSBURGH PASSES $1,300,000 MARK 

For the dinner on May 9 in honor of the 
Prime Minister of Israel, the Pittsburgh 
Israel Bond Committee reported subscrip- 
tions of $1,300,000. 

TRI-STATE AREA 
SHOWS $407,000 

With Robert Amper as Chairman for 
State of Israel Bonds in the Tri-State area 
centering. - xound Pittsburgh,, .an. intensive 
activity has been reported throughout the 
region. On May 9, subscriptions of $407,100 
were reported. The Johnstown, Pa. cam- 
paign started with a parlor meeting attended 
by Mr. Amper and Ben Paul Brasley, Chair- 
man of Special Sales in Pittsburgh. David 
Glosser committed himself for $50,000; 
Charles Lisowitz, Chairman, for $25,000. 

LABOR ORDER PRESSES 
ISRAEL BOND SALES 

Meyer L. Brown, President, and Louis 
Segal, General Secretary of Farband - Labor 
Zionist Order, have been designated as Chair- 
man and Secretary respectively of the Na- 
tional Bond Committee of the Labor Zionist 
fraternal organization. Mr. Brown has tak- 
en a leave-of-absence from his duties as Dir- 
ector of the Jewish Teachers’ Seminary and is 
devoting his full time to the Bond Drive. 
The entire General Executive Committee of 
the organization has been constituted as a 
committee-of-the- whole for the Bond ac- 
tivity. 

At a reception to Mrs. Golda Myerson 
marking the opening of the Farband’s ac- 
tivities in New York City, commitments for 
the purchase of $1,030,000 in Israel Bonds 
were recorded. The Farband activity is part 
of the united Bond Drive program of the 
Labor Zionist movement, which has pledged 
itself to sell a total of $20,000,000 in Israel 
Bonds. 

EMPLOYEES START PAYROLL DEDUCTION 

The Jewish employees of Cosmopolitan 
Manufacturing Company of Boston, of which 
Fred Monosson is President, held a lunch- 
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hour meeting recently and purchased more 
than $5,000 worth of bonds through a payroll 
deduction plan. A number of non-Jewish 
employees later ashed to be included in the 
plan. 

Purchase of State of Israel Bonds by em- 
ployees through payroll deduction was also 
initiated in New York City last week when 
35 employees of Debutante Furs met at noon 
to plan their participation in Israel’s econom- 
ic advancement program. At the request 
of the employees, Louis Braun and Harry 
Brown, heads of the firm, agreed to a payroll 
deduction plan. Five of the employees are 
not Jewish. 

BONDS SOLD ON ISRAEL NAVY SHIPS 

For ten days, a destroyer escort and frig- 
ate of the Israel Navy were docked at New 
York harbor and were visited by thousands of 
New Yorkers. The enormous interest dis- 
played in the ships was exciting to the United 
States sailors who were berthed at the same 
pier. The Israel ships were the guests of the 
United States Navy, which presented the crew 
of the destroyer with a television set. 

During the course of the warships 5 visit, 
a number of small group meetings was held 
on board ship through arrangements made 
by Benjamin Abrams, Chairman of the 
Greater New York Israel Bond Committee. 
Hundreds of thousands of dollars worth of 
Israel Bonds were sold through such noon 
and evening meetings, held in the captain’s 
quarters. 

Bnai Zion, which has been most active 
in the sale of Israel Bonds, arranged a num- 
ber of successful meetings of this type. Dr. 
Jacob I. Steinberg, Grand Master, is Na- 
tional Chairman of the Bond Committee. 
Dr. Harris J. Levine, President of the JNF, is 
Chairman of the Administrative Committee. 
Vice-Chairmen of the Bnai Zion Committee 
are Dr. Robert Gordis, Louis K. Bleecker, 
Hyman J. Fleigel, Joseph Kleinman, Dr. 


Irving Michlin, Dorothy Levine, Harry A. 
Pine and Jack M.. Waldor, who is also serving 
as Chairman of the Essex County campaign. 
Secretary of the Bond Committee is Herman 
Z. Quittman, Executive Director. 

TOLEDO REPORTS 
BOND COMMITMENTS 

With only a few weeks of activity behind 
it, the State of Israel Bond Committee in 
Toledo, Ohio, headed by Sam Kasle, has re- 
ceived Bond commitments totalling $338,500, 
it was reported at the dinner honoring the 
Prime Minister of Israel in New York on 
May 9. 

CHAIRMEN NAMED IN COMMUNITIES 

Jules Aron, prominent businessman of 
Youngstown, Ohio, President of Century 
Food Markets, and active in Jewish com- 
munal affairs, has accepted the chairman- 
ship of the Bonds for Israel Committee in 
Youngstown. The initial meeting for sales 
resulted in subscriptions of $100,000. 

Irving Harris has taken the post of Chair- 
man for Israel Bonds in Scranton, Pa. Sidney 
Weiss and Mrs. Esther Ginsburgh are Co- 
Chairmen/ 

Ben Medofsky is the Chairman in Port- 
land, Oregon. 

The committee to organize the Bonds 
for Israel Committee in New Brunswick, N. J. 
unanimously designated Hyman Littman as 
Chairman and Dr. J. S. Joffe as Co-Chairman. 
Active in all communal and civic endeavors 
in New Brunswick, Mr. Littman is head of 
Littman’s Jewelers-Opticians, a chain of 
jewelry stores in Ttfew Jersey. 

Nathaniel L. Fish, outstanding com- 
munal leader, senior partner in N. L. Fish & 
Co., certified public accountants in New York 
and New Jersey, has accepted the post of 
Chairman of the Bonds for Israel Committee 
in Englewood, N. J. 


A Report 

on Israel Bond Sales 
will be made to 

Prime Minister David Ben Gurion 

on May 30 in New York 


Nothing contained herein is intended to describe the State of Israel bond issue or to sell bonds. All material necessary for description of the bonds, 
as a prerequisite for their purchase, is to be found only in the Prospectus of the Independence Issue of State of Israel bonds, as filed with the 
Securities and Exchange Commission. 



GOVERNORS BACK ISRAEL BONDS 

Governor G. Mennen Williams of Michi- 
gan was the first person in the State to pur- 
chase an Israel Bond. He bought a $100 
Bond from Max Osnos, Chairman of the 
Detroit Committee. At the same time, the 
Governor issued a proclamation, reading as 
follows: 

“Whereas the State of Israel has demon- 
strated the devotion to freedom and human 
rights which the United States of America 
recognizes as essential to the preservation of 
democracy throughout the world; and 

“Whereas the State of Israel is issuing 
bonds to the amount of $500,000,000 in the 
United States for the purpose of strengthen- 
ing its_role, as an„ outpost of freedom^ and 
building a strong and self-sufficient national 
economy ; and 

“Whereas the Israel Bond Issue will 
enable the nation to absorb an additional 
600,000 immigrants in the next three years, 
in fulfillment of the humanitarian aims of 
the country; and 

“Whereas the citizens of Michigan, of 
all creeds, have repeatedly identified them- 
selves with the democratic aims of the State 
of Israel; 

“Now, therefore, I, G. Mennen Williams, 
Governor of the State of Michigan do hereby 
proclaim the period beginning May 1, 1951 
and ending May 31, 1951 as 

ISRAEL BOND MONTH 

and urge full support to the State of Israel 
$500,000,000 Bond Issue to ensure the success- 
ful completion, of that nation’s National 
Development Plan.” 

A similar resolution was issued by Gover- 
nor Gordon Persons of Alabama, who is Hon- 
orary State Chairman for Israel Bonds. Gov- 
ernor Persons was the first person in Alabama 
to purchase a Bond. His Proclamation mark- 
ed the week of May 7-14 as “Israel Bond Week” 
in Alabama. 

CLEVELAND STARTS ORGANIZATION 

The Jewish community of Cleveland, 
responding to the outstanding leadership 
which heads the Israel Bond Committee, 
last week launched its activities with a small 
dinner in honor of Eliezer Kaplan, Israel’s 


Minister of Finance. Preliminary commit- 
ments total $670,000 and come from a com- 
parative handful of people. A great rally 
was held in Severance Hall with Mrs. Myerson 
as guest of honor. 

The Cleveland Chapter of Hadassah, 
which is now initiating its Bond activities, 
started its drive with a gift of a $50 Israel 
Savings Bond to the first baby born at Mt. 
Sinai Hospital on May 1. Mrs. Jacob M. 
Hurwitz, Hadassah President, made the pres- 
entation. The baby was named Hadassah 
in honor of the occasion. 

CENTRAL CONFERENCE 
BUYS ISRAEL BONDS 

The Central Conference of American 
Rabbis, by vote of its Executive Committee, 
has decided to purchase $5,000 of State of 
Israel Bonds from its trustee funds. This 
was announced this week by Dr. Philip S. 
Bernstein, President of the Conference, to 
Hon. Henry Morgenthau, Jr., Chairman of 
the Board of Governors of the B.I.G. organi- 
zation. 

UTICA STARTS BOND DRIVE 

Maurice S. Levinson was chosen Chair- 
man and over $100,000 in Israel Bonds was 
subscribed at the first meeting to launch the 
Bond campaign in Utica, N. Y. Treasurer of 
the Oneida Frozen Food Corp., Mr. Levinson 
has been active in all communal undertak- 
ings. Emphasizing that they intended to 
give him full support, eleven men who at- 
tended the organizing meeting bought 
$100,000 worth of Bonds and accepted as- 
signments to visit other potential large pur- 
chasers. The meeting was called by Martin 
Abelove, B.I.G. Chairman for Central New 
York State, and was held in the home of 
David H. Lurie. 

KNOXVILLE PASSES $100,000 

Good organization and devoted leader- 
ship are the ingredients for a successful Bonds 
for Israel Committee. That is the lesson 
being taught to America by the small com- 
munities which have been organizing on 
highly intensive lines. Knoxville, Tenn. is 
a stimulating example of this. This tiny 
community, far from the major centers of 
Jewish population, was just organized and has 
already passed the $100,000 mark in the sale 
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o£ Israel Bonds, under the vigorous chair- 
manship of Philip Chazen. The result was 
obtained even before the Prime Minister of 
Israel paid a surprise visit to Knoxville, in 
connection with a trip he made to see the 
Tennessee Valley Authority, for additional 
information in connection with Israel’s own 
development programs. The Prime Mini- 
ster, accompanied by Minister of Labor Golda 
Myerson, and State Department aides, was 
given a reception arranged by Guilford Glazer 
and attended by the Governor of Tennessee, 
two United States Congressmen and many 
other State and local officials. 

Knoxville has adopted a goal of $300,000 
for itself. Mayor J. W. Elmore proclaimed 
an Israel Bond Sales Week. The opening 
meeting was addressed 1 by Sam Rosen, Co- 
Chairman, Mr. Chazen, Chairman, Maurice 
Bucove, Melvin Robinson and Max Friedman. 
Max Morrison, is Steering Committee Chair- 
man. Other Co-Chairmen are Israel Rosen 
and Max Friedman. Mrs. Nathan Robinson 
is Treasurer. 

A Christian Committee has also been 
organized. It is headed by George Dempster. 

PHILADELPHIA PASSES 
FIRST MILLION 

Late in getting started due to preoccupa- 
tion with the Allied Jewish Appeal, the Phila- 
delphia Jewish community gave a good ac- 
count of itself at the first major meeting for 
Israel Bonds, at which the Prime Minister of 
Israel was the guest of honor. Over $1,000,000 
in Bonds has been subscribed. 

After his triumphant few days in New 
York, Mr. Ben Gurion left for Philadelphia, 
visiting with Prof. Albert Einstein at the 
latter’s home on the way. At Philadelphia, 
Mr. Ben Gurion was given a gala reception at 
Independence Square, where he paid his re- 
spects to the Liberty Bell in the presence of 
thousands who crowded every inch of space 
in the world-famous square. Samuel Daroff, 
who was host to Mr. Ben Gurion at a luncheon 
reception at his home, was also Chairman at 
the function at which the Prime Minister 
spoke in the evening. Among the top Bond 
purchasers, who emphasized that they were 
making “initial” commitments, were Samuel 
Daroff, for Daroff Brothers, $75,000; William 
Sylk, for Sylk Brothers, $75,000; Reuben and 
Frank Rosen, $75,000 ; Max and Charles Kah- 
aner, $75,000; Robert M. Bernstein, $25,000; 
A. M. and Morris Ellis, $26,000; Samuel Krat- 


zok, Albert M. Bershad and partner, Sam 
Genel, Louis M. Siever, Monty H. Tyson, 
$10,000 each. A number of out-of-towners 
were present for the dinner. Julius Caplan, 
of Lebanon, Pa., subscribed to $25,000 and 
Morris Batzer, of Atlantic City, $10,000. 

ST. LOUIS OPENS WITH $900,000 

Paced by two group meetings in as many 
days, St. Louis sold $900,000 worth of State 
of Israel Bonds as the community, led by 
Melvin Dubinsky as Chairman, initiated its 
activities for the great new economic invest- 
ment program. The first function was spon- 
sored by the Maccabean Club of St. Louis and,, 
had Eliezer Kaplan, Finance Minister of 
Israel, as guest of honor. Participants in the 
function also included Mayor Joseph M. 
Darst, who bought the first Israel Bond in 
the city, Mr. Dubinsky and Harry Seeve, 
Director of the American Financial Corpo- 
ration. The Co-Chairmen of the St. Louis 
Bond Committee are William S. Cohen, Abe 
Levin and Nathan Shever. 

A few days previously, Dr. Israel Gold- 
stein, Chairman of the Executive Committee 
of the New York Bond Committee, spoke to 
the St. Louis Council about the Independence 
Bond Issue and urged 700 representatives of 
130 Jewish organizations to mobilize their 
forces behind the Israel investment program. 
Other speakers included M. J. Slonim, Presi- 
dent of the St. Louis Council of the American 
Jewish Congress, and Rabbi Harry Eichen- 
stein. 

NEWARK REACHES TOWARD 
MILLION IN BONDS 

The Jewish community of Newark, spur- 
red on by a huge rally addressed by Eddie 
Cantor, this week was counting up its Israel 
Bond subscriptions to the $1,000,000 mark, 
Jack Slavitt, Chairman, reported. 

1,100 CHICAGO WOMEN 
HEAR MRS. MYERSON 

More than 1,100 Chicago women, repre- 
senting every major Jewish group, literally 
filled to overflowing the Terrace Casino of 
the Morrison Hotel at a luncheon meeting 
last week to hear Israel Labor Minister Golda 
Myerson deliver a stirring statement on 
Israel’s economic independence. The phen- 
omenal response brought $280,000 in Israel 
Bond purchases from the women present. 
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HEREIN IS UNCUS SIFIED 

DATE 12-13-2013 BY MG/ J?5J£5Ttil 


American Financial and Development Corporation for Israel 

OFFICE OP 

HENRY MORGENTHAU, Jr. 

Chairman , Board of Governors 


May 14, 1951 


ISO BROADWAY, XEW YORKS 
Telephone: REctor 2-9500 
Cable Address: bond is ra 


Dear Friends 

In accordance with your request I am glad to 
send you herewith a copy of the Prospectus of the State 
of Israel Bonds. 


It should make all of us proud that the extra- 
ordinary growth and achievement of the State of Israel 
have made possible the entirely new concept of aid which 
these Bonds represent. It is a pleasure to be able to 
write to you about Coupon Bonds — about Dollar 
Savings Bonds that return 150$ of the .principal in 12 
years — about convertibility, redemption, rate of return 
on investments and other such financial details. 

Virtually the entire net proceeds of the issue — 
as you will see from the Prospectus — will be applied 
to the development of Israel's economy -- for productive 
and constructive purposes, This is made possible by 
the rapid economic strides already taken, and this bond 
issue in turn will make possible even more gigantic 
steps forward in the fairly near future. The purpose 
is, over the years, to shift the emphasis from philan- 
thropic support of Israel to the kind of self-help that 
can only come from solid economic growth. 

I am enclosing herewith several subscription 
blanks for your use. Please note that you need fill out 
only the top portion of the blank, indicating also the 
specific denominations of bonds that you wish to purchase. 



STATE OF ISRAEL BONDS 



ALL 

HEREIN IS UNCLftSSIIIIB 

DATE 12-03-2013 BY Ml Q/ J75J65T61 
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ALL INFO Mil 1 DM CONTAINED 

HEREIN IS UNCLASSIFIED 

DATE 12-03-2013 1Y ABC/ J?5J£5Ttil 


ISRAEL DOLLAR BONDS 


SUBSCRIPTION BLANK 

FIFTEEN YEAR 3>/ 2 % DOLLAR COUPON BONDS, 

Independence Issue, due May 1, 1966. 


&#•, 1 


IDENTIFICATION NUMBER 


CG- 9533 




IMPORTANT: To insure legibility for correct inscription 
on your Bond(s) please type or print name and address. 


TO: STATE OF ISRAEL 

The undersigned hereby subscribes at par for $ 

principal amount of state of Israel Fifteen Year 3 l /i% 
Dollar Coupon Bonds, Independence Issue, due May 1, 1 966 
and remits herewith funds for that amount, in full payment 
therefor. 

Remittance must be in U. S. Dollars by check, bank draft 
or money order, payable to the order of State of ISRAEL. 

It is understood that interest will accrue on said Bonds 
from the first day of the month next succeeding the month 
during which this subscription is accepted by one of the Dis- 
trict Banks authorized to accept subscriptions for said Bonds. * 

fy-soSsr? 


Please issue and mail state of Israel Dollar Cou- 

pon Bonds hereby subscribed for and check covering pre- 
payment, if any, of first interest thereon, as follows: 


(Please type or print , giving first name in full) 


(Mo. and Street) 


city and state (Include postal zone, if any ) 

The undersigned acknowledges receipt of a current Prospectus 
relating to state of Israel Dollar Bonds, Independence Issue. 


Dated. £ 195, 


SIGN HERE *»-► 

(Signature of subscriber) 


DENOMINATIONS 


$ 500 


1,000 

2,500 

5,000 


Block 

Number 


...,@ 10,000 
...@ 100,000 


(FOR USE BY DISTRICT BANK ONLY) 


SERIAL NUMBERS OF BONDS (Include Letters) 


(FOR USE BY COMMUNITY BANK ONLY) 



Date of First Coupon Attached 


(FOR USE BY DISTRICT BANK ONLY) 


Interest Payment 


Check Number 


.for...... Months 


STUB NO. 2 (THIS STUB MUST BE FILLED IN BY SOLICITOR) 

(This stub must be detached and retained by the Community Bank to 
identify the subscriber's Bonds when received from the District Bank.) 


IDENTIFICATION NUMBER 


CO- 9533 


NAME IN WHICH BONDS 
ARE TO BE REGISTERED... 


(Please type or print, giving first name in full) 


(Include postal zone, if any) 


Principal amount of Coupon Bonds 


STUB NO. 1 (THIS STUB MUST BE FILLED IN BY SOLICITOR) 
(Name in which Bonds are to be registered) I 


IDENTIFICATION NUMBER 


CG- 9533 


(Please type or print, giving first name in full) 



$ Principal amount of Coupon Bonds 



(Please type or print) 


city and state ( Please type or print) 


Soliciting Organisation , If Any 


(Please type or print) 


(Please type or print) 


IMPORTANT: This stub must be detached by the Community Bank for mailing to American Financial and Develop- 
ment Corporation For Israel, 120 Broadway , New York 5, New York, when subscription is completed. 
























STATE OF ISRAEL DOLLAR BONDS 


SUBSCRIPTION BLANK 

FIFTEEN YEAR V/ 2 % DOLLAR COUPON BONDS, 

Independence Issue , due May 1 } 1966. 

To: STATE OF ISRAEL 

The undersigned hereby subscribes at par for $ 

principal amount of state of Israel Fifteen Year 5Vz% 
Dollar Coupon Bonds, Independence Issue, due May 1, 1966 
and remits herewith funds for that amount, in full payment 
therefor. 

Remittance must be in U. S. Dollars by check, bank draft 
or money order, payable to the order of State of Israel. 

It is understood that interest will accrue on said Bonds 
from the first day of the month next succeeding the month 
during which t^iis subscription is accepted by one of the Dis- 
trict Banks authorized to accept .subscrmtion^for sajd Bopsls.^ 

Dated 195 SIGN HERE 


rfyj 


IDENTIFICATION NUMBER 



CG- 9534 


IMPORTANT: To insure legibility for correct inscription 
on your Bond(s) please type or print name and address. 

Please issue and mail state of Israel 3 Vz% Dollar Cou- 
pon Bonds hereby subscribed for and check covering pre- 
payment, if any, of first interest thereon, as follows: 


(Please type or print, giving first name in full) 


MAILINC ADDRESS 


(No. and Street) 


CITY AND STATE 


(Include postal zone, if any) 


The undersigned acknowledges receipt of a current Prospectus 
^dj'ating to state of Israel Dollar Bonds, Independence Issue. 


(Signature of subscriber) 



(FOR USE BY DISTRICT BANK ONLY) 

(FOR USE BY COMMUNITY BANK ONLY) 

DENOMINATIONS 

SERIAL NUMBERS OF BONDS (Include Letters) 

(NAME OF COMMUNITY BANK) 

(ADDRESS) 

REQUISITION NO. C 

@ $ 500 


@ 1,000 

@ 2,500 


@ 5,000 


10,000 


(FOR USE BY DISTRICT BANK ONLY) 

@ 100,000 




Block 

Number 

Date of First Coupon Attached 

Interest Payment 
$ for Months 

Check Number 


STUB NO. 2 (THIS STUB MUST BE FILLED IN BY SOLICITOR) 

(This stub must be detached and retained by the Community Bank to 
identify the subscriber’s Bonds when received from the District Bank.) 


IDENTIFICATION NUMBER __ 

CG- 3534 


NAME IN WHICH -BONDS 

ARE TO BE REGISTERED.. - - - 

(Please type or print, giving first name in full) 


MAILINC 

ADDRESS 

(Include pQstal zone, if any) 


Principal amount of Coupon Bonds 


STUB NO. 1 (THIS STUB MUST BE FILLED IN BY SOLICITOR) 
(Name in which Bonds are to be registered ) I 


IDENTIFICATION NUMBER 

CG- 9534 


(Please type or print, giving first name in full) 


HOME ADDRESS 


ZONE STATE 


$ Principal amount of Coupon Bonds 


FIRM NAME 

(Please type or print) 

ADDRESS CITY AND STATE 

(Please type or print) 

Soliciting Organisation, If Any 

(Please type or print) 

SOLICITOR 

(Please type or print) 


CODE 


IMPORTANT: This stub must be detached by the Community Bank for mailing to American Financial and Develop- 
ment Corporation For Israel, 120 Broadway, New York 5 , New York, when subscription is completed. 

2 . 
























STATE OF ISRAEL DOLLAR BONDS 


SUBSCRIPTION BLANK 
TWELVE YEAR DOLLAR SAVINGS BONDS, 

Independence Issue, due 12 years from issue date. 

To: STATE OF ISRAEL 

The undersigned hereby subscribes at par for STATE OF 
ISRAEL Twelve Year Dollar Savings Bonds, Independence 

Issue, in the issue amount of $ and remits 

herewith funds for that amount, in full payment therefor. 
Remittance must be in U. S. Dollars by check, bank draft 
or money order, payable to the order of STATE OF ISRAEL. 

It is understood that the issue date of said Bonds will be 
the first day of the month during which this subscription is 
accepted by one of the District Banks authorized to accept 
subscriptions for said Bonds. 





IDENTIFICATION NUMBER 


EY- 7580 


IMPORTANT: To insure legibility for correct inscription 
on your Bond(s) please type or print name and address. 

Please issue and mail state of Israel Twelve Year Dollar 
Savings Bonds, Independence Issue, subscribed for, as follows: 


MAILINC ADDRESS 


(Please type or print, giving first name in full) 


(No. and Street ) 


city and state (Include postal zone , if any) 

The undersigned acknowledges receipt of a current Prospectus 
, relating to state of Israel Dollar Bonds, Independence Issue. 

\U 


Dated ... 


/ 


.195- 


SIGN HERE 


(Signature of subscriber) 



(FOR USE BY DISTRICT BANK QNLY) 

(FOR USE BY COMMUNITY BANK ONLY) ^ 

DENOMINATIONS 

SERIAL NUMBERS OF BONDS. (Include Letters) 

* 

@ $ 50 

@ 100 



@ 250 


500 


@ 1.Q00 


(NAME OF COMMUNITY BANK) 

@ 2,500 


@ 5,000 


(ADDRESS) 

@ 10,000 




Block 

Number 

Issue Date 



STUB NO. 2 (THIS STUB MUST BE PILLED IN BY SOLICITOR) 

(This stub must be detached and retained by the Community Bank to 
identify the subscriber's Bonds when received from the District Bank.) 


identification number 

EY- 7560 


NAME IN WHICH BONDS 
ARE TO BE REGISTERED . 


(Please type or print , giving first name in full) 


MAILINC 

address... 


(Include postal zone, if any) 


Issue amount of Savings Bonds 


(Name in which Bonds are to be registered) 


name (Please type or print, giving first name in full) 


HOME ADDRESS 


$ Issue amount of Savings Bonds 


OLICITOR) 

IDENTIFICATION NUMBER 

F.vl 7560 




FIRM NAME 


(Please type or print) 

ADDRESS 

CITY AND STATE 

(Please type or print) 

Soliciting Organization, If Any 

(Please type or print) 

SOLICITOR 


(Please type or print) 


CODE 


IMPORTANT: This stub must be detached by the Community Bank for mailing to American Financial and Develop- 
ment Corporation For Israel, 120 Broadway, Ne;” York 5, New York, when subscription is completed . 

O . 




















STATE OF ISRAEL DOLLAR BONDS 


SUBSCRIPTION BLANK 
TWELVE YEAR DOLLAR SAVINGS BONDS, 

Independence Issue , due 12 years from issue date . 

To: STATE OF ISRAEL 

The undersigned hereby subscribes at par for state of 
Israel Twelve Year Dollar Savings Bonds, Independence 

Issue, in the issue amount of $ and remits 

herewith funds for that amount, in full payment therefor. 
Remittance must be in U. S. Dollars by check, bank draft 
or money order, payable to the order of STATE OF ISRAEL. 

It is understood that the issue date of said Bonds will be 
the first day of the month during which this subscription is 
.accepted by one of the District Banks authorized to accept 
subscriptions for said Bonds. 



IDENTIFICATION NUMBER 


EY- 7559 


IMPORTANT: To insure legibility for correct inscription 
on your Bond(s) please type or print name and address. 

Please issue and mail state of Israel Twelve Year Dollar 
Savings Bonds, Independence Issue, subscribed for, as follows: 


MAILINC ADDRESS 


(Please type or print , giving first name in full) 


(No. and Street) 


CITY AND STATE 


Dated... 


L {..m SIGN HERE 


(Include postal zone, if any) 

The undersigned acknowledges receipt of a current Prospectus 
relating to state of Israel Dollar Bonds, Independence Issue. 


(Signature of subscriber) 



(FOR USE BY DISTRICT BANK ONLY) 

(FOR USE BY COMMUNITY BANK ONLY) 

DENOMINATIONS 

SERIAL NUMBERS OF BONDS (Include Letters) 


@ $ 50 

@ 100 



@ 250 


@ 500 


@ 1,000 


(NAME of community bank) 

@ 2,500 


@ 5,000 

@ 10,000 


(ADDRESS) 

REQUISITION NO. S - .... 




Block 

Number 

Issue Date... 

% 


EZ 


STUB NO. 2 (THIS STUB MUST BE FILLED IN BY SOLICITOR) 

(This stub must be detached and retained by the Community Bank to 
identify the subscriber’s Bonds when received from the District Bank.) 


IDENTIFICATION NUMBER 

EY- 7559 


NAME IN WHICH BONDS 
ARE TO BE REGISTERED . 


MAILINC 

ADDRESS... 


(Please type or print, giving first name in full) 


(Include postal zone, if any) 


Issue amount of Savings Bonds 


STUB NO. 1 (THIS STUB MUST BE FILLED IN BY SOLICITOR) 
(Name in which Bonds are to be registered) 

name (Please type or print, giving first name in full) 

HOME ADDRESS 


$ ....Issue amount of Savings Bonds 


IDENTIFICATION NUMBER 


EY- 7559 


FIRM NAME 

(Please type or print) 

ADDRESS CITY AND STATE 

(Please type or print) 

Soliciting Organisation, If Any 

(Please type or print) 

SOLICITOR 

( Please type or print) 


CODE 


IMPORTANT: This stub must be detached by the Community Bank for mailing to American Financial and Develop- 
ment Corporation For Israel, 120 Broa^ay, New York 5, New York, when subscription is completed. 























ALL iMfOlMftflOM COIlllINllJ 

HEREIN IS ;iiiiiiiiHiiii 

DATE 12-03-2013 BY JUJG/ J75JS51fil 



duns 27, 1951 


SAC, 

; ; '4: « . ‘ ; : : '•. ■ • 

Director* 

■AMKBICML FINANCIAL AED DZVElOnmT 
CORPORATION for ISRAEL 
REGISTRATION act 


Reurlet 6-11-51 captioned "Israeli Government Bonds, Inc., 
Registration Act” enclosing a copy of the Prospectus issued by the 
African Financial and Development Corporation for Israelj lnc., 
and certain other literature pertaining to the bonds being offered 
for sale by this corporation. 

You are instructed to prepare an investigative report 
setting forth the background and organisational status of tide subject 
corporation, including date and place of incorporation, purposes 
and current activities. The Bureau contemplates presenting to the 
Department the question of whether this organisation should us 
registered under the terms of the Foreign Agents Registration Act 
of 1933 as amended* 

From a review of the material furnished by you, and from 
a perusal of advertisements of this corporation in recent newspapers 
and popular periodicals, it appears that the primary purpose of this 
corporation is to promote the sale of Israeli Government bonds in 
this country. However, in Its promotion activities the corporation 
might possibly be engaged in distributing propaganda in behalf of 
the Government of Israel. Such activities, if true, would probably 
also require its registration under the Foreign .igants Registration 
Act. 


Accordingly, your report should include illustrations of 
the advertising material issued by the subject corporation. As an 
example of advertising which might be construed as propaganda, the 
Bureau has observed a double-page advert! seraent, sponsored by this 
corporation, appearing in the magazine section of the New York Times 
for Sunday, February 11, 1951. It is suggested that you include 
with your report, for referral to the Department as exhibits, copies 
of any such advertising material which you might obtain, and also a 
copy of the Prospectus issued by this corporation. <2 * ^ 

HEOOHOtii ^ O - 

lour report should includeyvtof oiaMemg UPlpertinent infor- 
mation contained in your files, 6JM ‘dry fisher details which you 
might develop through appropriate sources showing the connection be- 
tween subject corporation and the Government of Israel, the extent to 
which the corporation is subsidized directly or indirectly by the Gov- 
^'"Wfiment of Israel, and the extent to wiiich the Government of Israel 

in iny way exercises control over the policies or operations of .the 

corporation. \ r >. V' 
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Memorandum 


UNITED STATES GOVERNMENT 


TO : Director, FBI (97-3038) 

SAC, New York 

SUBJECT: '"AMERICAN FINANCIAL ANDJ)MELOIMENT 

“CORPORATI ON FOR ISRAEL; 
REGISTRATION 



Reference is made to 0-1 form dated September .20, 1951# which is 

enclosed. 

Recent interoffice transfers have made It necessary this case be 
reassigned and it is contemplated that additional investigation will be 
conducted and a report submitted within three weeks. 
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&rtcj.n&*. Silica, requesting that ctert*ia «te&ii©mJL laTe»U.g&tdoa b* 
la this c&ae, • 

'’: .fear attention Is directed partiealariy to tha 
recast rata&ive ta the African F ls a adUI and Baaa&apeasst e@*perai4«fe : 
p®%9&3&$ that if It ean ha sfeotw that thin aotpcratla® i» aidt* 
si^ssad directly m IrMlireafcly tgr the M Imr&A, th* car- 
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Office Memorandum • united states government 


TO 




Director, FBI .(97-3038) 
SAC, New York 


date: October 1 6 , 1951 


SUBJECT: ' AMERICAN FINANCIAL AND DEVELOPMENT 

CORPORATION “FOR. ISRAEL ; 
REGISTRATION ACT 


ki 


v/ 


Reference is made to 0-1 form dated October 10, 1951* enclosed here- 
with, requesting that a report be submitted immediately in the above-entitled 
case. 

Due to a transfer of personnel this case was recently reassigned 
and the agent to whom it is presently assigned has not had an opportunity to 
conduct the necessary investigation. A report will be submitted within two 
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501-MILLION 
ISRAEL BOND 1 

I 



Conference Votes 
Its Support 


The first national economic con* 
Terence for Israel adopted a reso* 
lution yesterday calling lor tr f al 
mobilization of the American 
Jewish community behind the 
$500,00.0,000 Israel independence 
bond issue being floated here. 

Approval of the resolution com- 
pleted the business of the four-day 
session which brought together in 
the Shoreham hotel about 1,100 
business and communal leaders 
representing 33 organizations 
which are pushing the bond drive. 

The conference assured the 
(Jews of the new state that “we 
shall stand by them in the fulfill- 
ment of the economic tasks that 
are indispensable to their secure 
future/’ 

Addressed to Morgenthau ^ 

A message from Israel’s prime 
minister, David Ben-Gurion, made 
public at the closing session, em- 
phasized the “paramount impor- 
tance” of the bond issue which is, 
aimed to help the country achieve 
economic independence thru in- 
dustrial and economic expansion. 

The prime minister said “eco- 
nomic growth is the key to our 
capacity to continue to absorb, 
mass immigration; self-support is 
the backbone of our existence as, 
a free and creative state.” His. 
message was addressed to Henry 
Morgenthau jr. t former secretary 
?f the Treasury and chairman of 
L*'he board of governors of the Israeli 
tpond drive. 


Vice President Barkley, guey>t 
of honor at "a meeting Saturday 
night when he called for support 
of Israel as a “devoted democratic 
ally,” announced yesterday the 
purchase of a $1,000 Israel bond 
as a gift for Mrs. Barkley. He 
told the conference yesterday was 
his wife’s 40th birthday, 

“They are more than a mere 
investment, good as it is,” Barkley 
said. He said they have “social;, 
moral and spiritual values as 
well.” 

Rep. Celler (D) of New York* 
told the conference that the bondk 
are a sound investment which will 
bring back the dollars plus in- 
terest, and that the issue “will 
ultimately release Israel from the 
tSiatus of being looked upon as< 
a philanthropic venture,” 

Indorsed by Keyserling 

! J Leon Keyserling, chairman of 
the President’s council of economic 
advisers, also indorsed the issue ak- 
an investment. 

In the view of the plans for the 
money’s use, the a achievements of 
the new state in its short history 
and the history of its people, Key-; 
serling said, “There are no bonds 1 
that can call with greater voice 
and greater clarity, from the view- 
point of the -cold-hearted econo- 
mist, for our support.” 

The program of the economic 
conference was immediately in- 
dorsed at a meeting here of the 
1 National Administrative council 
1 of the Zionist Organization of 
America. f 

At the same time Benjamin O 
Browdy, Zionist president, pledged 
his organization’s full backing fqr 
fulfillment of the plans laid by 
the World Zionist congress at its 
meeting in Jerusalem last month. 
That program embraces aid to 
immigration into Israel, stimula- 
tion of agricultural and economic 
development, and encouragement 
of private capital investment 
among other measures. 

The Zionist leaders also dis- 
cussed plans of their own for a 
$5,000,000 budget to* cover activ- 
ities in America and in Israel. 
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BRAQER HEADS , 
ISRAEL’ S BOND 



DRIVE IN D.C. 

.jjL--* 

tional membership director- of 

palg n to sell $5,000,000 of Israel 
bonds in WasH- 
ingtonr- it was 
^announced yes- 
terday by Leo- 
pold y. -Freud- 
;berg, ' associate 
c h a i rman of 
the drive here. 

Brager left 
iWash ington 
five months 
ago to manage 
the bond drive 
in Buffalo. 

A graduate 
of the sociology 
department of 
City College Of Harry E. Brager 

New York, Brager is a member of 
the executive committee of the 
bureau of rehabilitation, a Com- 
munity Chest agency working 
with delinquent youth, and a 
member of the executive commit- 
tee of the correction sections of 
United Community Services. 

Deadline for the current drive 
hefe is 3\$ay 1, 1954. 
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BUREAU OF INVESTIGATION 


it£W YORK 


NSW YORK 


WILLIAM G. O’DONNELL 


TITLI 


'AMERICAN FINANCIAL MB: DEVELOPMENT 
CORPORATION FOR ISRAEL " ' ' 


REGISTRATION ACT 


r Subject corporation incorporated in 
- New York, 12/21/50 for purpose of 
selling §500,000,000 worth of bonds 
t /For the State of Israel. Corporation 
»''to buy and resell bonds at a 3jf/° 

1 discount or to act as broker for 
j sale of bonds for a 3"%% commission. 
Prospectus and advertisements issued 
by corporation giving history and 
activities of State of Israel. As of 
9/14/51 » §50,000,000 worth of bonds 
had been sold* >-aj 


DETAILS: The Washington Post newspaper for Tuesday, 

. May 1, 1951, page 20, carried a full page 

advertisement announcing the first bond issue by the State of 
Israel. This was described as the §500, 000, 000" Independence 
s sue, issued on the occasion of the third anniversary of the 
State of Israel. The advertisement indicated that the bonds 
would be sold by the American Financial and Development 
Corporation for Israel, 120 Broadway, New York, New York. 

The chairman of the Board of Governors of this corporation is 
U/HENRY M0RGENTHAU, Jr. 


^ COPIES OP 1 THIS REPORT 

© Bureau (97-3038) (Encs 

2 Newark 

3 New York (97-1245) 


PROPERTY OF FBI— THIS CONFIDENTIAL REPORT AND ITS CONTENTS' ARE LOANED TO YOU 
AGENCY TO WHICH LOANED. - ' ' ' f ■ ‘ - . v - 1 + 

☆ «• 8. GOVERNMENT printing office 


;e not to be distributed outside of 
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The records of the Clerk's Office, City of 
New York, contained a copy of the Certificate of Incorporation 
of subject corporation which was filed on December 21, 1950* 

• This Certificate of Incorporation reads as follows: 

"We, the undersigned, for the purpose of 
forming; a corporation pursuant to Lrticle 2 of the Stock 
Corporation “Law of the State of Hew York, do hereby certify, 

"First: The name of the proposed corporation 

shall be American Financial and Development Corporation for 
Israel. 

"Second: The objects for which this 

Corporation is formed are to purchase or otherwise acquire, hold, 
sell, exchange, pledge, hypothecate, underwrite, deal in and 
dispose of, to its own account or as broker, stocks, bonds, votes, 
debentures, or other evidences of indebtedness and obligations 
and securities issued or guaranteed by the State of Israel or by 
any governmental authority or anypolitical or administrative 
sub-division or department of the State of Israel, and certificates 
or receipts or any kind representing or evidencing any interest in 
any such stocks, bonds, votes, debentures, evidences of 
Indebtedness, obligations, or securities, and, while the owner 
or holder of any such stocks, bonds, votes, debentures^ evidences 
of Indebtedness, obligations, securities, certificates, or receipts 
to exercise all rights of ownership In respect thereof. 

"In furtherance of its purposes the corporation 
will engage in private, non-political, financial, mercantile, and 
other activities In furtherance of the bona fide trade and ’ commerce 
of the State of Israel. 

"To borrow money and to issue bonds, debentures, 
or obligations of this corporation from time to time, for any of ; 
the objects or purposes of the corporation, and to secure the same 
by mortgage, pledge, deed of trust, or otherwise. 

"To do anything necessary, proper, advisable, 
or convenient for the accomplishment of any of the purposes, or 
the attainment of any of the objects, or in furtherance of any 
of the: powers herein set forth, either above or associated with 
others, and incidental or pertaining to, or growing out of, or 
connected with, its business or powers, provided the same be not 
inconsistent with the laws of the State of lew York, 
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"To exercise all or any of its corporate 
powers and rights in the State of New York, other states, the 
District of Columbia, the territories, possessions, or 
dependencies of the United States, and in foreign coun tries, 
but only in the manner and to the extent permitted by the 
respective laws thereof, and to establish and maintain offices 
and agencies within, and anywhere outside of, the State of New 
York. 

'’The purposes and powers specified in the 
clauses contained in this article are to be construed both as 
purposes and powers and shall, except when otherwise expressed 
in this article, 'be in no wise limited or restricted by reference 
to or inference of the terms of any other clause of this, or of 
any other, article of this certificate, but each of the purposes 
and powers specified in this article shall be regarded as 
independent purposes and powers, and the specifications herein 
contained of particular powers is not intended to be, and shall 
not be held to be, in limitation of the general powers herein 
contained, or in liraitation of the powers granted to corporations 
under the laws of the State of New York; but is intended to be, 
and shall be held to be, in furtherance thereof. 

Y , . : . ’’The corporation shall also have power to - '1 

conduct its business in all its branches, have one or more 
of! ices, and unlimitedly to hold, purchase, mortgage and convey 
real and personal property in any state, territory, or colony 
of the United States, and in any foreign country or place, 

’’Third: The total number of shares which 

may be issued by the corporation is one thousand (1,000), all 
*f which are to be without nominal or particular value. 

"Such shares without particular value may be 
issued 1 rom time to time for such consideration as from time to 
time may be offered by the Board of Directors, 

"Fourth: The capital of the corporation 

shall be at least equal to the sum of the aggregate par 
value of all issued shares having par value, plus the aggregate 
amount of consideration received by the corporation for the 
issuance of shares without par value, plus such amounts as, 
from time to time, by resolution of the Board of Directors, may 
be transferred thereto. 
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"Fifth: The office of the corporation is to 

be located in the City of New York, County of New York, and State 
of New York, 

"The address to which the Secretary of State 
shall mail a copy of process in any action or proceeding agains-t 
the corporation which may be served upon him is JOEL CROSS, 744 
Broad Street, Newark 2, New Jersey, 

"Sixth: The duration of the corporation 

shall be perpetual, 

"Seventh: The number of its directors shall 

not be less than three nor more than 300. Directors need not be 
stockholders, 

"The name and post office addresses of the 
directors until the first annual meeting of the stockholders 
are : 

"JULIAN G.N/ENEZKY 
529 First national Bank Building 
Peoria, Illinds 

SIDNEY S. CRE -:N 

2300 Grand Concourse , 

Bronx, New 'York 

joEiNqpjosS;: ; 

744 Broad Street 
Newark, New Jersey 

HENRY^HDNTOR X 
3333 210th Street 
Bayside, Long Island, New York 

RUDOLF G>sS0NNEB0RN . 

300 Fourth Avenue 
New York, New York. 

"Eighth: The name and post office address 

of each subscriber of this certificate of incorporation and a 
statement of the number of shares of stock which each agrees 
to take in the corporation are: 
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Name 


Post Office Address 

Shares 

J. J.'SCLLIVAN, c 

m. 

Columbia Turnpike 
East Greenbush, NY 

1 

G. L>SILLILAND 


3 Kent Street 
Albany, New York 

1 

S. K*~J2HEIS 


1023 Lewis Road : 
Scheriectady, : NY ' ■ 

v- ; l; 


’’Ninth: All of the subscribers of the 

certificate are of full age, at least two-thirds of them are 
citizens of the United States, at least one of them is a 
resident of the State of New York and at least one of them named 
as a director is a citizen of the United States and a resident 
of the State of New York. 

’’Tenth: The Secretary of State is 

designated as the agent, of the corporation upon whom process in 
any action or proceeding against the corporation may be served. 

"in witness whereof, we have made, signed 
and acknowledged this certificate this twenty-first day of 
December, 1950 

"SULLIVAN 

GILLILAND 

\ DREIS* 

"Notarized December 21, 1950, in County of 
Albany, by notary FREDERIC J-^jQIARR; filed December 21, 1950." 
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Confidential Informant T-l, of known 
reliability, furnished the following information concerning 
subject corporation: 

It maintains offices on the 22nd floor at 
120 Broadway. It was formerly located at 2 Park Row. The 
officers are as follows: 

HENRY M.>KQRGENTHA.U, JR. , 

Chairman of the Board of Governors 

HMHYTTONTOR* 

Vice-President and Secretary 

V 

RUDOLPH G. ^ONNEBORN, 

President 

JULIAN B^VENEZKY, 

Treasurer 


Board of Governors - 100 members. 


This company was incorporated under New York 
laws on December 21, 1950 for the purpose of selling $500,000,000 
worth of bonds for the State of Israel. This bond issue is part 
of a three year program of the Government of Israel for the 
economical development of the state. Bonds are to be the direct 
obligations of the State of Israel, the principal and interest 
being payable in legal tender of the United States. They are 
to be issued under the State of Israel (independence Issue) 

Law 5771-1951. 


X I ___ I on Ma Y 2 * !95l, 

SIDNEY GS^jlEN, financial consultant for the company, stated that 
a detailed* balance sheet is not available* However, he did 
state that the issued bonds and paid in capital as of that 
date was $250,000.00. He also stated that under an arrangement 
with the State of Israel, earnings annually could not exceed 
$ 10 , 000 « 00 * 
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In regard to the officers of this corporation, 
this informant stated that HENRY M. MORGENTHAU, JR. was former! y 
Secretary of the Treasury of the United States, and he is 
Chairman of the Board of the Modern Industrial Bank and the 
United Jewish Appeal. . 

HENRY MONTOE was from 1938 to 1950, executive 
director of the United Jewish Appeal. RUDOLPH G« SONNEBORN is 
Secretary and Treasurer of L. Sonneborn and Sons, Inc* JULIAN 
B* VENEZKY is an attorney in Peoria, Illinois. The Board of 
Governors consists of 100 members, aLl of whom are prominent 
in financial, industrial, commercial and professional circles 
throughout the United States, 

Copies of the Prospectus issue entitled, 

’’State of Israel, $>500,000,000 Independence Issue” dated 
March 28, 1951 were obtained from the offices of subject 
corporation. Two copies of this Prospectus are enclosed as 
exhibits to this report. This Prospectus provides for the 
sale of interest bearing bonds denominated ”l5 year, 3§$ dollar 
coupon bonds” to May 1, 1966 and capital appreciation bonds 
denominated ”12 year dollar savings bond”, in the aggregate 
principal amount of $500,000,000.00* 

Under ’’Summary of Underwriting Agreement” 
on page 37 » it is stated that an agreement will be entered 
into prior to May 1, 1951 between the B-fcate of Israel and the 
American Financial and Development Corporation relating to the 
distribution of the bonds. All of the stock of this corporation 
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is owned by the American. Committee for Aid to Israel Immigrants, 
non-orofit corporation organized under the laws of the State of 
xfew jersey. 


The corporation may purdi ase bonds from the 
State of Israel at a discount and resell them to the public, 
or it may act as broker in selling bonds. 

The corporation is to receive the foiloxtfing 
discounts and/or commissions: 

"As t o bonds purchased by the corporation 
for resale, the corporation is to receive a discount of 3*t/h 
as to bonds which the corporation s ells as broker. It is to 
receive commissions of • 

It is provided, however, that the corporation 
shall not realize a net profit before taxes in excess of 
^10,000.00 for any calender year. 

The State of Israel will pay all charges, 
expenses and f^es in connection with the preparation, printing, 
execution, authentication, delivery and issuance of the bonds, 
their registration under the Securities Act of 1933 and state 
security statutes, the printing of prospectuses, aL 1 taxes and 
stamps required in connection with the sale of bhe bonds, and 
all sums payable to the Fiscal Agent, the District Banks and 
the Community Banks." 

It also provides that a FiscaL Agreement 
will be entered into prior to Hay 1, 1951 between the State 
of Israel and the Chase National Bank of New York City, making 
this bank. Fiscal Agent for these bonds. Ths Fiscal Agent 
will be the "agent of the State of Israel". 

The purpose of the bonds is stated to be part 
of a. three year program of the Government of Israel for the 
economic development of the State. 

The Prospectus gives a History of the 
formation of the State of Israel, its war with the Arabs, and a 
description of its Geography, climate, mineral resources and 
Government. It also give s an account of its present financial 
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condition and its plans for the future. 

Photo static copy of " Israel Speaks" for 
September 14 , 1951* page 1. contains an article which states 
that v50, 000,000 has already been received as a result of 
Israel bond sales in tne United States. 

Page 11 of the same issue of "Israel 
speaks", contains an article entitled, "One - Year of Progress 
on the Economic Front" which states that "The National Economic 
Conference" would be held in Washington, 0 . C. at the Shoreham 
Hotel from September 20-2 3, 1951* under the auspices of the 
".American Financial and Development Corporation of Israel 
which directs the sale of the Israel ^>500,000,000 bond issue 
in the United States. 

A full page ad in the "Hew York Times" for 
September 18, 1951 bv subject corporation gives "two frank 
answers to your questions about State of Israel Bonds". 

—& two page ad of subject corporation appeared 
in the magazine section of the "Hew York Times" for October 21, 
1951* lb was entitled, "Behind These Bonds, 5*000 Years of 
History". 

ENCLOSURES TO BUREAU (6) 

Two copies of the prospectus issued by subject 

corporation. 

Photostats of pages one and 11 of ’Israel Speaks" 
for September 14 , 1951 ♦ 

One copy of page 10 of the "New York Times" 
for September 18, 1951* 

One copy of pages 3b and 37 of the magazine 
section of the "New York Times" for October 21, 1951* 


— PEND IN G — 
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ADM III 1 3 ; nR ITIVa 


I> ?OR'<AbT 


T-l Gonf idential Source NYC 1. 


LEADS 
j iblJARK 

At Newark, New Jersey 

'Jill identify bhe American Committee for Aid to 
Israel Immigrants in Newark, New Jersey. 


Nab YORK 


At New York, New York 


oill report any information received concerning 
advert i sement s issued by subject corporation and will report the 
opinion of the Department of Justice as to prosecution of subject 
corporation for failure to register under the Registration Act* 

RJFdRouCjS bureau letter to New York, 6/27/51* 
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Office Memorandum • united states government 


TO • 
FROM : 
\ ^ SUBJECT: 


■t 


DIRECTOR, FBI 

SAC, TrJFO (97-721) 

AMERICAN FINANCIAL AND DEVELOPMENT 
CORPORATION FOR ISRAEL 
REGISTRATION ACT 


DATE: November 8, 1951 


■ i: r / 


,v k 


ft* 


Re Washington Field Office lette r to Bureau dated October 2 6 , 1951? 

wherein it was ref 1 anted that ar.eording tol I 



bl 
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PJTrbar 
cc: New York 


EXEMPTED IEOM AUTOMATIC 
DEC1IISSI1ICAT10N 
AUTHORITY lERIVEB I ROM: 

in aittgmatic declassification guide 

EXEMPTION CODE: 50X<l r &) 

DATE 12-11-2013 by: J75J65T61 






STANDARD FORM NO. 64 


ip Office Menm 


TO t 


Mr. A. H 


FROM S Mr* C. E. Hi 
SUBJECT: QmRRTi 



ALL IBI INFORMATION CONTAINED 

11111# IS UNCLASSIFIED 

DAT! 12-03-2013 BY ABG/ J7SJ65T61 


t * UNITED STATES GOVERNMENT 


DATE: October 1, 19J>1 


CA N FTNA gCI AL A ND DEVELOIMENT 
“COEECEECXON^FOR ISRAEL^ 

REGISTRATION ACT 

PURPOSE : 

To recommend that records of the Security Exchange 
Commission be reviewed by the Liaison Unit for information regarding 
captioned organization* 
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DETAILS: 


The American Financial and Development Corporation for 
Israel (AFDCI) is presently engaged in the sale of Israeli Government 
bonds in this country. The Washington Post Newspaper for May 1, 1951 > 
on page 20 carried a full page advertisement announcing the first 
bond issue by the State of Israel in the amount of $500,000,000 and 
indicated that the bonds would be sold by the above organization 
with offices at 120 Broadway, New York, 5> New York. 


Investigation has failed to reveal the registration of 
this organization with either the State Department or the Department 
of Justice. Investigation has revealed that Hirshon-Garf ield ' 
incorporated, 7U5 Fifth Avenue, New York City, registered with the 
Department of Justice as an agent of a foreign principal. The 
registration abstract of this company reflects that its business is 
advertising and that it is acting as an agent of the "Government of 
Israel-American Financial and Development Corporation for the 
State of Israel" for the purpose of placing advertisements in 
magazines and newspapers. 



Investigation of the Newspaper, "Israel Speaks," reflects 
that at one time "Israel Speaks" was being considered as a medium for 
advertising the sale of this bond issue. Later information reflects', 
however, that it will not be used for this purpose, but will be ( i\( 
directly subsidized by the Israeli Government. The question of the \ 
registration of "Israel Speaks" was presented to the Department. 1 
On May 29, 1951, the Department stated that the evidence at that 
time failed to reflect that "Israel Speaks* had actually received funds 
from the Israeli Government or from officials of the AFDCI, although 
there was detailed information as to negotiations for obtaining 
such support. for "Israel Speaks." The Department requested that 
in the course of a continued investigation of "Israel Speaks," efforts 
4^he made to determine whether money has passed to "Israel Speaks" 
^5f*{from either the Government of Israel or fran the AFDCI. .The Department 
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further requested that the Bureau attempt to determine -whether the 
AEDCI is subsidized directly or indirectly by the Government of Israel. 

Mr* Walter Woods of the Liaison Unit ascertained from 
a representative of the Security Exchange Commission that in order to 
review the files, it would be necessary to make such a request in 
writing. 

RECOMMENDATION: 


' m accordance with SEC ’ suggestion, attached letter 
has been prepared requesting that Agency's cooperation in making 
its records available to a representative of this Bureau. This 
letter should be delivered by the Liaison Unit. 

It is requested that a representative of the Liaison 
Unit review the SEC file on captioned organization specifically 
for the following data: 

1* Background information of the corporation including 
date and place of incorporation, purpose, and identity of principal 
officers. 

2. Capitalization including the method of financing 
and the source of such funds. 

3* Any pertinent information indicating that captioned 
corporation is in anyway connected with or financed by or an agent 
of the Israeli Government or any official agency of that Government. 




SAC, A lew York (97-1345) 

mfrrsFi f£ 3om) 

As/eRICAN FINANCIAL AMD 
. DEV FLO PU ENT CORPORATION 
EX. -8? FOR- ISRAEL 


November 14, 1951 
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R EGISTRA TIDE ACT 
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The records of the Security Exchange Commission 
in Washington, Di C., were reviewed by SA 7 alter y. 
b.th*if/u^iy ' foods of the Bureau's Liaison Unit, which flisclose<f*the 


following 

The SeC file contained only meager descriptive 
y b-u/*- data concerning this organisation and more specifically 
■. io ojjhu,**# • " contained information as to registration with the 

^ , ftp / v ~- 3 EC only, ./Bgfffi 


V 


\sA ^> ' 


The file reflects that the above 
organisation applied for registration with 


referred to 
the EEC in 


a 


broker and/or dealer, pursuant 


February of 1951 , as 
to Section 15 of the Security 
amended. The organisation was j 
add in the application it was mentioned 


xchange Act of 1954 as 
formed as a corporation 
;hct there was 


only one class of stock authorised and outstanding ; 
further that all outstanding stock is owned by the 
American Committee for Aid to Israeli Immigrants, a 
non-profit corporation incorporated in the .State of 
’few Jersey on December 33, 1950, According to the ap- 
pl i cation , captioned organisation 'was originally founded 
on December 81, 1950, however , the place was not indi- 
cated . 

According to a letter from, captioned organi- 
sation to the Security Exchange Commission dated October 11, 
1951, the following individuals are the principal officers 
of captioned organization: 


Tolson _ 
Ladd ' 
Jlegg __ 

Jlavln 

Uchols _ 
toeen ' 

Tracy _ 

Ha bo 

en 

aont __ 
;hlin _ 


Chairman, Board of Governors 
President - ^ 

Vice President Bl'ry 
Chairman, .Executive. 

Chairman , Advisory Council ;S ~' 


Chairman, l omen 
Vice Chairman 


s Division 


H enry Norge a than, Jr. 
Rudolf J, Jonneborn 
Henry Pant or 
Julian 3, Venesky 
James G. McDonald 
Kr^.Vp&m 


MeysY' 7, Peisga 


cm 


cc - 
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Chairman, Speakers Division Avis Shulnan 

Director Harry Seeve 

Director of Field Operations Leo Bernstein 

Comptroller Abraham Keller 

Director of Public Relations Meyer F. Steinglass 

The SEC file contained no further information * 

I'r. Richard Porter , Section Chief, Corporation 
Finance Division, SEC, produced copies of various news- 
paper advertisements which prior to publication were 
cleared by the SEC. One in particular appears to be 
noteworthy of review by the New York Office • 

It is suggested that if this has not already 
been done, the New York office obtain a copy of the f, New 
York Tines ,r dated September IQ, 1951, wherein there 
appears an article entitled, r, Twenty Frank Answers to 
Your Questions About State of Israel Bonds * * This 
advertisement contains considerable information regarding 
the selling and purchase of Israeli bonds . 

Mr. Porter advised that although their file 
did not reflect a report of the financial condition of 
captioned organisation, that under the law the organi- 
sation will have to file by December 31, 1951, a report 
of its financial condition with the Security Exchange 
Commission. 

You are instructed to incorporate the above 
information in the next investigative report prepared 
in New York in a form suitable for dissemination. You 
are further instructed to give this matter your expeditious 
attention and to submit a report showing the results of 
your investigation to date . 
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■By memorandum from Mr. Hennrich to Mr. Belmont dated 
October 1, 1951, captioned as above, the Liaison Unit was 
requested to review the Security Exchange Commissions file on 
captioned organization, specifically for the following datajQ 

(1) Background information of the corporation including 
date and place of incorporation!, purpose, and 
identity of principal officers. 

(2) Capitalization including the method of financing 
and the source of such funds* 



(3) Any pertinent information indicating that cap- 
tioned corporation is in anyway connected with dr 
financed by dr ah agent of the Israeli Government 
or any official agency of that Government. 


On October 17, 1951, Mr* Richard Porter, Section 
Chief, Corporation Finance Division, Security Exchange Commission, 
was contacted by Mr. W. F. Woods of the Liaison Unit, whereupon he 
made available the file on captioned organization* 


It is to be noted that the, file contains only meager 
descriptive data concerning this organization and more specifically 
^contains information as tb registratioh with the SEC only* The file 
reflects that the above referred to organization applied for 
registration with the SEC in February of 1951, as a broker and/or 
dealer, pursuant to Section 15 of the Security Exchange Act of 1934 
as amended* The organization was formed as a corporation and in 
the application it was mentioned' that there was only one class of 
stock authorized and outstanding;- further that all outstanding 
stock is owned by the American Committee for Aid to Israeli 
Immigrants, a non-profit corporation incorporated in the State' of 
New Jersey on December 2G, 1950. According to the application, 
captioned organization was originally founded on December 21, 1950, 
however, the place was not indicated. 
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According to a letter from captioned organization to the 
Security Exchange Commission dated October 11, 1951 > the following 
individuals are the principal officers of captioned organization: 


Chairman, Board of Governors 

President 

Vice President 

Chairman, Executive Committee 
Chairman, Advisory Council 
Chairman, Women’s Division 
Vice Chairman 

Chairman, Speakers Division 
Director 

Director of Field Operations 
Comptroller 

Director of Public Relations 


Hem^*f$4orgenthau , Jr* 
Rudolf Gy^Sonneborn 
He nrj^Manb or 
Julian B/fVenezky 
James G ^McDonald 
Mrs. Moses P .Epstein 
Meyer jtf.<f$eisgal 
Avi s,^Shulman 
Harry^Seeve 
Leo^Bernstein 
Abraham^Ke lie r 
Meyer F^Steinglass 



'* >' 


Mr’.^Porter .produced' copied of various newspaper advertise- 
ments which prior to" 1 publication were cleared by the SEC* One in 
particular appears to be noteworthy of review by the New York Office* 


The SEC file contained no .further information. 

* Prty»i*nr» nAm ao r\ -P trimnA /m 


It is suggested that if this has not already been done, 
-it hat r the New York of f i ee-be' instiru : c^ted*t^Qr obtain a copy of the "New 
York Times’* dated September IS, 1951> wherein there appears an 
article entitled, "Twenty Frank Answers to Your Questions About 
State of Israel Bonds*" This advertisement contains considerable 
information regarding the selling and purchase of Israeli, bonds • 

Mr. Porter advised that although their file did not 
reflect a report of the financial condition of captioned organiza- 
tion, that under the law the organization will have to file by 
December 31 > 1951* a report of its financial condition with the 
v^Security Exchange Commission* 

^RECOMMENDATION : 


That this memorandum be referred to Supervisor W. E. 

Oglesby. 
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American Committee For Aid Israel U^ilEn?' SHOWN OIHERVilSB, 
Immigrants, indto^porated in N.J. 12/20/50. 

This is a non-stock corp. organized for 
the purpose of bringing about understand- 
ing of the U.S. citizens of the State of 
Isreal* s problems of mobilizing American 
al&> development : of Isreal’ s resources, 
and expansion of her industry. Information 
re JOEI GROSS, a trustee, set forth, 


- RUC - 



DETAILS: 


The following investigation was conducted by Special Employee 
JOSEPH P. AYERS at Trenton, N.J.: ' 


Certification of Incorporation No. Y9966, which was filed and 
I fc'P r AGrb* ^,? n , xe sorded by the Secretary of State, State House, Trenton, N.J. , 

^12^28/50, for the American Committee For Aid To Isreal 
Immigrants, Inc., reflected the following information: 




iC-d %> 

at*. 

1*4*0: 


The American Committee For Aid to Isreal Immigrants, Inc., was 
formed for the purpose of facilitating an understanding among 
merican citizens of all faiths and of all origins, for the 
necessity of intergrating refugees into the economy of the State 
of Isreal and to mobilize Americans to aid in the development 
of Isreal’ s resources and the expansion of her industry, 
commerce, and agriculture, and to serve all other purposes which 
would strengthen the ability of the State of Isreal to absorb 


immigrants . 
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This certificate further related that this organization was formed 
as a non-stock corporation, not for gains or individual profit, and that no 
dividends shall ever be declared or paid to any of its members. Further that 
all income of the corporation beyond that necessary to carry, out its progress 
and any surplus remaining on dissolution shall be transferred to such organi- 
zations which are devoted to the relief and rehabilitation of refugees in the 
State of Isreal as designated by the Board of Trustees. 


This Certificate indicated that the principal office of this 
corporation is in Room 1^05, 744 Broad St,, Newark, N.J., and that th'e name of 
the Agent in Charge, upon whom process against the corporation may be served, 
is JOEbkQgpsS. Officers of this corporation are to be president, vice presi- 
dent, secretary, and treasurer, and five trustees, according to the above 
mentioned certificate. 

The names and addresses of the Trustees selected for the first year 
and who signed this Certificate of Incorporation are as follows: 

(1) SIDNEY sTTBREEN, 2300 Grand ^oncource, Bronx, N.Y. 

(2) JOEL GROSS, 744 Broad St., Newark, N.J. 

(3) HEME?W«HTQR, 3338 - 210th St., Bayside, Long Island, N.Y. 

(4) D0R0THY-9HERNIN, 83 Seymour Ave., Newark 8, N.J. 

(5) RUDOLPH G>S0NNEB0RN, 300 - 4th Ave., N.Y., N.Y. 

. The attornies who prepared the above Certificate of Incorporation 
wereHjftOSS & BLUMBERG, 744 Broad St,, Newark, 2, N.J. 


* 

According to the files of the Newark Office, JOEL GROSS, who was 
born on 8/16/07 at Jersey City, N.J. , has been self-employed as an Attorney 
at Law at 744 Broad St., Newark, N.J., for approximately 13 years, 

Newark Confidential Informant T-l, of known reliability, stated on 
4/24/46 that JOEL GROSS owed $2 for a club subscription to the "Daily Worker", 
an east coast Communist newspaper. 


Newark Confidential Informant T-2, of known reliability., stated that 
membership in the Daily Worker Press Club was tantamount to membership in the 
Communist Party. 

On 1/16/48, an article which appeared in the "Newark Evening News", 
a daily newspaper published in Newark, N.J., reflected that the N.J. Independent 
Citizens League delegates and alternates were leaving Newark, N.J.., that day 
for the National Convention of the Progressive Citizens of America, which was 
held at the Hotel Knickerbocker, Chicago, 111., 1/17-18/48. 
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According to this article, tl p State Officers of the N.J. Independent 
Citizens ^League at that time were JAMES^iMBRIE, President,* JOEL GROSS, Mrsi 
CATHERINE>^Ath«QgDEN, MORT0MTAVIS , Vice Chairmen? DOROTHftSLEVINE. Secretary? 
and BERNARIL£0TH, Treasurer. 


T.-2 stated that the Independent Citizens League of N.J. became known 
as the Progressive Party during June, 1948, and that CATHERINE VAN ORDEN, a 
Vice Chairman of this .organization, was known to him to be a member of the 
Communist Party 


T-2 further related that MARTE&SBEPJNE, State Chairman of the Communist 
Party of N.J. , has assigned many Communist Party members in N.J. to work within 
the Progressive Party and that almost all Progressive Party candidates for 
public office in N.J. are known to him as CP members, and that pleas to support 
the Progressive Party candidates and to attend Progressive Party meetings have 
been made at CP meetings 1 / \ 


An article entitled, "Russia. Praised By Ambijan Speakers", which 
appeared in the 2/9/49 edition of the "Newark Evening News", reflected that 
JOEL GROSS and one Dr. J. RAYMONfr-WAkSH appeared as speakers at the annual 
dinner of the Ambijan Committee which was held at the Robert Treat Hotel in 
Newark, N.J. on 2/8/^l* Dr. WALSH reportedly lauded Soviet Russia for its 
tremendous contribution toward coordinating the peoples of diss imila r nation- 
alities and minorities, and for the very definite contribution to ciplization 
made by Russia. 


Both WALSH and GROSS, according to this article, scored British 
policy relative to Palastine and urged speedy action by the United Nations 
to implement the decision granting Jewish statehood. Gross stated- that, 
"Agencies of Facsism and Naziism are active again and are even more turbulent 
then they Were before the war, only now they act more subtly and seek to hide 
before so called moral principles." 


Newark Confidential Informant T-3, of known reliability, advised that 
the American Bureau of Birobidjan Committee was formed in 1934 for the purpose 
of financially supporting the settlement of Jews in Birobidjan, a territory in 
Siberia, set aside for Such purpose by the Soviet Government, According to 
this informant , many of the officers and members of this committee are known 
members of the Communist Party. . 

Newark Confidential Informant T-4, of known reliability, stated on 
10/10/49 that .JOEL GROSS continued to hold the position of a Vice-Chairman in 
the Progressive Party of N.J. 
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Newark Confidential In: 
stated on 8/3/50 that GROSS was : 

Party in N.J. 

The indices of the Newark Office contained no information relative 
to DOROTHY CHERNIN, SIDNEY S. GREEN, HENRY MONTOR, RUDOLR^*S©NNEBORN. 



ormaryfc T-5, of known reliability also 
till a Vice-Chairman of the Progressive 
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Newark T-l 


^hose identity is known to the Bureau 

Newark T-2 



Newark T-3 

whose identity is known | 


to the Bureau J 

f k A 

Newark T-4 




Newark T-5 


Reference: Report of SA WILLIAM G. O'DONNELL, New York, 

October 31, 1951. 
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SAC, New York (97-124-5) 


Director, FBI (97*3038) 

v 

AMERICAN FINANCIAL & DEVELOPMENT 
COEPlOEATioM FOR ISRAEL 
REGISTRATION ACT 


January 23, 1952 



Rerep William G, 0*Donnell dated October 31* 
1951, at New York, 

The Newark Office is instructed to cover the 
lead set forth in rerep immediately and submit a report 
to the Bureau setting forth the financial background, 
including the charter and Identity of principal officers 
of the American Committee for Aid to Israel Immigrants, 
which organization is reported to be the holding company 
of subject corporation. 

The New York Glty Office is Instructed to submit 
a report furnishing the latest results of this investiga- 
tion, Including the information set forth in Bulat dated 
November lij., 1951* Upon receipt of the above-requested 
reports, this matter will be presented to the Department 
for an opinion, 

oe - Newark 

WE0:rmc { 
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DETAILS: 


Subject corporation applied for registration 
with SEC in February, 1951* Stated it was 
founded on 12/21/50 and that all stock was 
owned by American Committee for Aid to 
Israeli Immigrants . Di 1 ^' I 


- p* _ 


c? 72 , 2 f 3 


The records of the Security Exchange Commission, 
Washington, D.C., were reviewed by SA WALTER F. 
WOODS and they contained the following 
information: 

Subject corporation applied for registration with 
the Security Exchange Commission in February, 1951, as a broker 
and/or dealer, pursuant to Section 15 of the Security Exchange Act 
of 1934 as amended. The application mentioned that only one class 
of stock was authorized and outstanding, and that all outstanding 
stock is owned by the American Committee for Aid to Israeli 
Immigrants, a non-profit corporation incorporated under the laws of 
the State of New Jersey on December 28, 1950* Subject corporation, 
according to the application, was founded on December 21, 1950. 

By^letter < ^ a ‘t' e< ^ October 11, 1951) subject corpora- 
tion advised that /fchb following are the principal officers of 
captioned organization: 

\Cbairman v Board of Governors HENR^^ORGENTHATT , JR. 

J " / ijgafl 




APPROVED AND 
* FORWARDED: 




DO NOT WRITE IN THESE SPACES 


WMJIMl is £ 


r-n . 


COPIES OF THIS REPORT 


5 Bureau (97-3038) 

3 New York (97-1245) 
COPIES DESTROYED r ,.^ P . rir . 

R 4. 65 A P R ± 4 - 1961 




INDEXED 


Ca 


F— 4 V* 


■ ■ ■ ... - r-ra k. 


n in 1 1 >' , _ 

PROPERTY OF FBI— THIS CONFIDENTIAL REPORT AND ITS CONTENTS ARE LOANED TCWWTT-BY THE FBI AKD^ARENOT TO BE DISTRIBUTED OUTSIDE OF 

agency TO which loaned. SECURITY-. INFORMATION 



\ 


M 97-1245 


President- RUDOLF gT^SOKLEBORIJ 

Vice President HSKRT^MOI^TOR ('< s' 

Chairman, Executive Committee JULIAN bT^VRUEZKY 

Chairman, Advisory Council— —JAMES G.'^DOIiALD 

Chairman, Women's Division- Mrs. MOSES PxJSPSTSIH 

Vice Chairman MEYER VJT^WEISGAL 

Chairman, Speakers Division AVIS^SSULMAU 

Director HARRY^SSEVE 

Director of Field Operations LEC^RlEEHtfSTEIR 

Comptroller ABRAHAlOSSLLER 

Director of Public Relations- MEYER F r^SKMPGL/iSS 
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At Hew York, Hew York : 

Will report the opinion of the Department of Justice 
as to prosecution of subject corporation for failure to register 
under the Registration Act. 

REFERENCES : Bureau letters, 11/lb/ 51 and 1/23/52. 

Report of SA CLARK D. TOMPKINS, Newark, 1/10/52. 


3 



Director, FBI (97-3033) date: FEB * 1 

SAC, New York (97~12l].5) 

AMERICAN FINANCIAL AND DEVELOPMENT G0RP0RATI01T 
FOR "ISRAEL 
REGISTRATION ACT 


Rebulets II/II 4./51 and 1/23/52. 

The advertisement entitled, "Twenty Frank Answers to Your 
questions A'oout State of Israel Bonds," referred to in referenced 
letter, x^as enclosed with the report of SA WILLIAM G. O'DONNELL, 
New York, 10/31/5 1* 

No other advertisements or articles have come to the 
attention of this office which would be of investigative value. 

Unless advised to the contrary by the Bureau, no further 
investigation will be conducted in this matter until the opinion 
of the Department of Justice is received advising whether subject 
corporation should register under the Registration Act. 
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Assistant Attorney General 
James F, Fclnorney 


'arch 10, 1950 


director 
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Attached hereto for your information and the 
completion of your files is the report of Special ft ant 
SHHar: C , 8 'Donnell, dated February 21, 1952, ot Ecu 
York City , 


As you mill recall from a review of the reports 
furnished you in this investigation, the American Financial 
and Development Corporation for Israel r as incorporated under 
the lams of Lev: York December 21, 19o0, for the purpose of 
selling f 500, 000, 000, 00 worth of bonds for the State of Israel , 
The corporation was to buy and resell bonds at a three and one 
half par cent discount, or to act as brokers for the sale of 
bonds for a three and one half per cent commission* Although 
this would appear !o be a regular business transaction your 
attention is invited to the attached copy of the Prospectus, 
published by subject corporation under dote of Far oh 28, 1951, 
which reflects that an agreement mould bo entered into before 
Fay 1, 1051, between the Utato of Israel and subject corpora - 
tton for the sale of Israeli Government bonds * 


One stipulation of this underwriting agreement 
Units the earnings of subject corporation from the sale of 
ouch bonds to ■10,000,00 annually* This Prospectus also 
related that all of the stock of subject corporation is 
owned by the American Committee for Aid to Israeli Immigrants , 
anon- profit corporation organised under the laws of the 
/state of Few Jersey, The report of Special Agent Clark D, 
Tompkins, dated January 10, 1052, at Fcwark, Tew Jersey, con- 
tains the complete background of t his organization, reflecting 
that it is a nonstock ear porn-tip n hot organized for gains or 
individual profit and that no id i'v identic shall ever be declared 
or paid to any of its members <A1 Tjfncome of this corporation 
beyond that necessary to carry out its progress and any surplus 
remaining upon dissolutifp'fy t'£ to such organiza- 

tions which are devoted ‘to the relief and rehabilitation of 
refugees in the Li ate of Israel as nay be designated by the 


Hoard 


Trustees • In effect, the 


could appear that the 


profits of subject corporation would revert to the holder company, 
which is a non-profit organization and could not therefore 
declare dividends for its stockholders. It is noted that Henry 
Fontor and Dudolf C, Loan- born are officials ’of both corpora- 
tions, 

97-2028 ■ . ■ ■ 
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iou are requested to advise whether or not the 
above financial arrangement is a device designed to circum- 
vent the provisions of the Foreign Agents registration Act 
of ig&o s as amended, and to further advise whether or not 
subject firm should be registered under the provisions of 
this act . Aou are further requested to advise what, if any, 
additional investigation is desired in this natter. 
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Offipe .Me . „ndum • united ^ ,$ government 


to : Director, FBI "(97-3038) date: 2/19/52 

FROM : ^CJJSAC, Newabk (97-130) 

AAc y f 

SUBJECT: J’JCNANC.IAL & DEVELOPMENT 

CORPRATION FOR ISRAEL 
REGISTRATION ACT 

Rereps SA WILLIAM G. O'DONNELL, New York, 10/31/51# 
':// SA CLARK D. TOMPKINS, Newark, 1/10/52. 

/ -£"u5e> 

Enclosed herewith are £iase copies of amended page 
five to the Bureau and three copies of page five to New York for 
substitution in report of SA TOMPKINS, since the "Reference" was 
inadvertently omitted fiom the original copies of the report. 


The appropriate substitutions are being made in the 

Newark copies. 


* a. 

Enc. ($) 

CC - New York (Enc.) (NY 97-1245) 

/ 
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Investigation in this getter, you are advised that Bureau Samoa 
has advised that l L n Washington,!^" 

formed the Ministry of Foreign Affairs in Tel Aviv concerning diffi- 
culties being encountered at this ties with regard to the bond drive* 

It would appear that he was referring to activities of the American 
Financial and Development Corporation for Israel. It was indicate! 
that on December 31, 1951, approximately 65 city managers of the bond 
drive decided to strike on Janusry 2, 1952* in furtherance of their 
efforts to organise. It was indicated the Corporation maintains that 
these city managers are not entitled to organise under the Taft-Hartley 
A at* 


. *341 swlausly disturbed over th# potential ill- 
effect that publicity of this atrike might have cm the auaoes* of the 
January drive as well m on the opinion of the general public. He also 
indicated that the field staff of thla firm night join the managers 


thifl fines 

in the strike. On January 4, 1952. 1 \ stated that the general 

managers decided to announce the strike Sunday, January 6 , 1952, to 
the general prase, and to oall for a press conference. He indicated 
that Herman (possibly Abe Barman) was trying to convince the city 
aanegere to refrain from this course but was meeting with little 
suooeet. 


| | indicated that Franklin Delano Roosevelt, Jr., 

whom he stated had recently been speaking intensively for the bends, 
had just contacted him to state that in his opinion, the managers 
have the right to organise, and he did not believe that any liberal 
minded group should hide behind the Taft-Hartley Law. Roosevelt 
further stated that If this story was publicised, he and othe rs like 
his oould no longer appear publicly in support of the drive. | 
was of the opinion that a compromise could be vsde but that such a 
compromise would be too late if they had to wait the return of Mentor 
(presumably Henry Montor) to Hew Y ork. T he information regarding the 
po tential strike was furnished by I I to the Ministry of Foreign 
Affairs with the thought that some action could he taken there to 
alleviate the si teat ion. 


The above information should not be incorporated in amt 
report in this matter. For toe proper handling of Bureau Soureel 
material, your attention is invited to SAG letter #60, 1951 Series 
dated June 16, 1951. 

co - Newark (97-130) ^OfiOtD k l //- 

T FEB 21 1952 
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to , Director, FBI (97-3038) 


DATE: 2/19/52 


PROM : stf# SAG, Newark (97-130) 

subject: ' AMERICAN FINANCXAL-A. DE5ffiL0PMENT 

CORPORATION FOR ISRAEL 
REGISTRATION ACT 

Rebulet to New York, 1/23/52. 

Please be advised that the lead referred to in relet 
was covered in report of SA CLARK 0. TOMPKINS, Newark, 
1/10/52. RUC. 
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ReNHet dated February 21, 1952. 

By memorandum dated March 10, 1952, the Bureau referred 
the question as to whether subject corporation should be registered 
under the foreign Agents Registration Act of 1938, as amended, to 
the Criminal Division of the Department ©f Justice. At that time, 
it was pointed out that subject corporation was incorporated under 
the laws of Hew fork, Deceaoer 21, 1950, for the purpose of selling 
500 million dollars worth of bonds for the State of Israel* It was 
further pointed out that In the prospectus published by subject 
corporation under date of dmteb 28, 1951* it was indicated that an 
agreement would be entered into prior to Ujfty 1, 1951, between the 
State of Israel and subject corporation for the sale of Israeli 
Government bonds.'' One stipulation of this underwriting agreement 
Halts the earnings of subject corporation from the sale of bonds 
to 110,000 annually. Ibis prospectus also related that all of the 
stock of subject corporation is owned by the American Committee for 
Aid to Israeli Immigrants, a nonprofit corporation organized under 
the laws of the state of Sew Jersey. Investigation of this organi- 
sation revealed that it is a corporation not organized for gains 
or individual profit and that no dividends shall ever be declared 
or paid to any of it® members. All income of this corporation beyond 
that necessary to carry out its progress and any surplus remaining 
upon dissolution is to be transferred to c such organizations which 
are devoted to the relief and rehabilitation of refugees in the 
State of Israel as may be designated by the Board of Trustees. 

The Department was requested to advise whether or not the 
above financial arrangement was a device designed to circumvent the 
provisions of the foreign Agents Registration Act of 1938, as a mended, 
and to further advise whether or not subject firm should be registered. 
The Department was also requested to advise what, if any, additional 
investigation was desired. 


Attached hereto for your information is a copy of a memor- 
andum from Assistant Attorney general James M. Mclnemey of the Criminal 
Division* jiated May 5, 1952,10 rasponse-to the Bureau* s inquiry, 

Atta cbme/ 


cc - '2 -''Newark (Apdf&^enb) (Th^Ph 
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Instant investigation mj ba closed in view of the 
information contained in attached memorandum. However, the 
bureau should be advised of my information coming to the attention 
of the offices receiving a copy of this letter nhieh jrd ht indicate 
tliat instant corporation is enjajin.j in any political activity 
as described in the attached memorandum. Copies of this letter 
are bein.j f urnished to the to 3 Anjoleo, Can r'rancisco, Cleveland, 
Chicago, and Detroit offices for informational purposes since 
previous information has iniicated Israeli bond drives have been 
conducted in those cities. 
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lir; . 


Director, Federal Bureau of Investigation 

James M. Mclnerney, Assistant Attorney General, 
yi t (£■ Criminal Division 

SUBJECT: AMERICAN FINANCIAL AM) DWELOPMMT CORPORATION 
FORJKRAEL 
Registration Act 



DATE: May 5, 195£^&3£~ 

JM:WEP:Ftf§,:lp, 
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Reference is made to your memorandum of March 10, 1952, / 

in which you requested advice as to whether the financial 
arrangement described in your memorandum is a device designed? J 
to circumvent the provisions of the Foreign Agents Registration- 
Act of 19?8» as amended, as well as whether the subject firm 
should be registered under the provisions of the Statute. 

You also requested advice as to what, if any, additional 
investigation was desired in this matter. 

The Department was consulted by the organizers of the 
subject corporation concerning its status under the terms of 
the Foreign Agents Registration Act. The organizers advised 
that the subject firm would exist for the sole purpose of dealing 
in securities and other obligations issued and guaranteed by 
the State of Israelj that while it would operate as a corporation 
with a nominal complement of paid personnel, it would, in 
addition, have thousands of volunteer workers throughout the 
country; and that its ultimate purpose was nonprofit in promoting 
investment in Israel so as to integrate refugees into the economy 
of that country. 



’ In the circumstances, it was the Department’s opinion 

that the organization came within the definition of the term 
"agent of a foreign principal" contained in Section 1(c)(2) 
t of the Act, but that the Corporation could avail itself of 
| the exemption contained in Section 3(d) of the Statute, as 

I engaging in financial activities in furtherance of the bona 
fide trade and commerce of the State of Israel and in 
activities to relieve human suffering. 
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I In the circumstances, the registration of the subject 

; organization on the facts presented was not required. It was 
i pointed out, however, that the exemption was available only so 
i long as the Corporation did not engage in any political activity 
as defined by Rule 100 of the Act on behalf of the State of Israel. 
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K'/hile no specific investigation is being requested at 
this time, the Division would appreciate receiving any information 
that may come to the attention of the Bureau indicating that the 
subject organization is engaged in any political activity within 
the meaning of Rule 100, such as attempting to influence the 
foreign policy of the United States, endeavoring to procure* 
the enactment or repeal of any legislation affecting the State 
of Israel, or disseminating any political propaganda on behalf 
of the State of Israel# 
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"in furth.epa.nc 6 of the bona fide trade and commerce of the Spate 
of Israel and in activities to relieve human suffering. 

, "in the circumstances, the registration of the subject 

j organization on the facts presented was not required. It was pointed 
I out, however, that the exemption was available only so long^as^the 
I Corporation did not engage in any political activity as defined 
j by . Rul e IDO of. the Act' on behalf of the State of Israel. 

"While no specific investigation is being requested at _ 
this time, the Division would appreciate receiving any information 
that may come to the attention of the bureau indicating that the 
subject organization is engaged in any political activity within 
the’ meaning of, Me 100, such as attempting to influence the 
foreign policy of the United States, endeavoring to procure 
the enactment or repeal of any legislation affecting the State 
of Israel, or disseminating any political propaganda on behalf of 
the State of Israel," 
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tJCCSaJHIST INFILTRATION OF 
AFRICAN FD'IAI'iCI^JUlD..rEyELOEv®JT 
CORPORATION OF ISRAEL. - 

IS - ISRAEL n .« ?-?-& / FiY >? 

Jiiil U /.J * • VI* 

-TFSlbf. 

On 10/18/52, Mrs. STELLA *U BART TCIT. li Peter Cooper Road, New York 
City, and l!r. IIA ?IE L_POS Y, 82U East 9th Street, Brooklyn, Net/ York, provided 
the following, inforraation at the Few York Office: 

/ 

Both advised they are employed by the captioned corporation , BARUCH 
as Personnel Director, and POSY as Field Supervisor. This corporati on was 
organiz ed to sell bonds for Israel. BAHJCH_ and FGSY advised they nave ’noticed 
anT i nfxlt rati on into this organization^)/ Communists who 'are acting to hinder 
tlie'¥^e* tf'TSbncia' to defeat' th e" ~success~df Israel. ’They said this infiltration 
has" reached the point whe re a_numbp^pf ^^^sohs'^wn^’ have voiced"' the " Colmunist 
lihe^are"'xn' key ‘positions . JThey. advise d.Rthat their Brooklyn Office, appears to 
be most 'infiltrated'. 

They furnished the following names and information co nce rning .pe rsons 
> they suspected of be in g^Coirimunists^ alt hou gh th ey had^d^^rect_infprnation or 
' admxssxonT that ’such is . true: 


$pj7~: v' 1 

*• * r r .- < ^ S 

rf - * J,u V 

1 is 
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SsALBSRT, 120 Broadway, KewJYork City, who is Assistant City 
LanagerN^f the Campaign for Greater Hew York and controls about 
200 supervisors and all assignments. 

ALICE /^ASqOI-I, 120 Broadway, Hew York City, who is Assistant to ALBERT 
and is known for her association with causes on the Attorney General's 
list. 

WlLLIAm s $ClHwAiiTZ, who formerly held ALBERT'S job and is now with the 
American TeShnion Society (a group training engineers for Israel). 



I RHOr>l|I''JFIkLD, who is a Clerk in the Brooklyn Office. 


t . . * LEOIIASSsjj^fiPKIlI, who is a Brooklyn Office Field Lian, a knoym Comtaunist, 
. J,J , s and the brother of STAi^S^Jj gAPKIH, who is pot a Communist and is 
• < % under fire by FELIX ALBERT STS3E3Y 03APICE1I Is Chairman of the CIO 

* Local Union at this company, the union which took over after Local 19, 

UQFwA, was kicked out. 
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MAR 13 1953' ? 


Letter to Director 
)?I 100-112131 


HAT '.'AoI-liIIOI'., frooklyu, ',;±io is Area 
in lower Hew Lori: State and associate£ 


a .droctor iSn- tie sale of bonds 
es with x ZCwAAOj Kontocello, 

lie;; Tori:, 'who hem the Communist Part'.- in that sres>.*. PI wlTCh has 
defended the Cornuunist Party lino to i-G3x aid has voiced the necessity 
to withdraw troops from Korea. 

■y who is in the Albany Office. ^ ^ 

KL^sSStsl-iAUiSa, Akron, Ohio, who was former union organiser for Local 65 . 
- (' \ 

■ ■ ‘ — --i % XE.rSiiCiIC-30II, who is from Pittsburgh, Pennsylvania. 

ne^s^IfhACII, who is receptionist. 

utTZ^^Tf ' L \or., sister of ALA jLi , ■£ .‘Ah' and a polio victim, who has 

enployethCoisiunist methods in ' inion meetings . 

They advised, at the time of complaint, that they could f ive no further 
descriptive data other than that pi van above but a complete personal history of 
the above could be obtained by contacting 8AETJC T -I at a later date. 

They advised that their reason, for eomirg to the was to obtain 
corroborative ~lrifoir.c.Ti3:n <^nchrhd!f 'tlxose'people. 


Supervisor VAtAXf T. 10;'i3.>.*A!TiT contacted TTflUGH on 10/30/52 and 
ll/l5/52, and SA ffwAgb J. 0138311'' contacted her on 12/13/52, but ffAJOII advised 
each 'tine that she was too busy to provide the data required to identify the 
persons named in the complaint. 

A review of the Hew fork indices .Provided the following information 
which may be identical with mio of tho persons na.iod in the complaint: f : ’ 

' V 

A PLIiIX filtffihT '..as named by informants as a fund raiser in 1555,- for 
Russian war .iolief ; in 7obruary, 1956, he was at a conference with flCfA f> 
■£0-L~0:iD, ixocufcive director of the national Council cf faserican-Joriet friends’ iipj 
Was.. Hew Tox’k Public delations Representative of the giyhlsnder folk School, 
located at . oiitoagle, Tennessee j as of Aepteuocr, lf59> he was on the doner al 
Office i embersnip 11 _t of LD Lodge „ 5l. 




W ^ 1 , , /: ; . 
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A V7TL 
1?59 Con unist fa: 


canoi’ V 


0 r sj . uf, 


■ii; hts Con. rei 


> APLIf, 1535 50 bh Street, >>nr xouk, 'fw solicited 

Inde jendent Uomnating Petition for If J . v AVT3 as 

wane linen August-September, 1959 J in. 1950, vjas on the Civil 

) » J > ' r * 


letter to 'droetor 
I:Y 100-112131 

payroll; vac on a oubceription Information Card for 11 The worker" according to 
information obtained November, 195>1; in December, ipii.9, subscribed to the 
Karlen Vacation of "Ehe worker"; in January, 19$i, subscribed to the “Pally uorker, " 
end/ or "?hs ^rkor" ; as of January, 1951, was a member of YJO Lodge 620J . 

A A AT L ■ ICE refused to tall: bo newgYorl: Agents regarding 

inrtfvidiials under indictment under Jiaith Act in Honolulu; './as seen ’.Tearing United 
btates Army unifora in 19^3 Usy fay Parade, hew York City; believed a delegate 
to Convention of Progressive AL tissue of fineries, in Chicago, in January, 191:3; 
signed letter of protest to Honolulu School i.oard regarding suspension of 
teachers for Ccamrunist Party ac bivity » 

A 31 iil ILY S' 1 Li! , 1135 salt on Avenue, from:, i.aw York, in Parch, l?bki 
was reported As being Chalnaan of Lov/er west trom: Committee O i.-nTi.vist Party. 

A irhil ImSDEAP, 125 last isth otreet, key; York City, was, as of June, 

19 In , me;; iCor of uon jitScmnoly nxstrxct Co^munx^o Club and. Oo.iimnxt.h Polxmcal 
Association, when name was changed. IfJi'H LIPAACE was a functionary of the United 
Federal workers of America, CIO; made appointment to see BILL LA.lbYCA, dev; York 
State CPA Secretary, in Parch, 19^5; in 19lil, was secretary of bust Side ‘tenants 1 
League; v/as on mailing list of the Conference of Inalienable Rights, which merged, 
with the ITev; York Federation for Constitutional Liberties in 19^2; her entire 
family is reported, as having a Germanist background, and she was reported typing 
material for the Communist Party, oelieved for SA.iL SAQb.0SR» 

TYU.'ix LII17I ID was a delegate from the “hew Life Club - ' anhattan" to 
the Second Rational Convention, Young Progressives of .America, hold in Cleveland, 
Giio, in kovember, 19l9 ♦ 

Since the he w Y^rk.r dzd^on^l^^l^in p osse ssion of sufficient 'p ersonal 
inf ormat i uh~G onor^hmi :• ‘ 1 sub;] /ct s named in the complaint to deteiUiine"io^ntity7 
c-.il'J, oXilCO i u/Ij wr> o has this inforoiatipn, .has indicated a non-cooperabiye 

.^ygtate, at' 'tTid/ presfe^it' wist©," no furbuor action is oein g~ bclu-n' oy "ihic office, 
unless' actvxsbbl to the contrary by th« r/areaii. 

Copies cf tins letter arc being furnished the Alban;/, Cleveland, -and 
Pittsburgh divisions for information concerning IIUTJYYY, '.(AYAhlUAk, and 3ALICXI; 
respectively. 
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ME. A . J5T. BELMONT 
MR, L, L. LAUGH L 

FELiMiMMZ 



date: January 28, 1953 
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IN FORMATION CONCERNING 

r/-' • - 

( Pursuant to Mr. Tolson's request, the Bureau's files 
were reviewed for information on one Felix Albert , who was 

connected with th&~ piMprican Fin ancial and Develo pment 

Corpora tio n of T srael..^ . It is noted that this Corporation was 
set up for the purpose of selling bonds for Israel. 
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By letter dated January 5, 1953 , the New York Office 
reported that Mrs. Stella E. Bcaruch , 4 Peter Cooper Road, New 
York City, and Mr. Manuel Posy, 824 East 9th Street, Brooklyn , 

New York, Personnel Director and Field Supervisor, respectively, 
of the American Financial and Development Corporation of Israel, 

I repor ted to the New York , Of fice that they had rwpbiced_ an infil - 
t ration , 3>J ito this organization by Communists, whp are. acting~ r c o 
h inder, th e^ sale. of b o nds fpjr Israel . Baruch and Posy alleged that 
this infiltration had reached the point where a number of persons 
who have voiced the Communist line are in key positions. They 
asserted that their Brooklyn office appeared to be most infiltrated. 


Baruch and Posy fu rn i sh ed_the, n ames ^f_ll^mplo,yefs__of 
this Corp o'TatTon whp m then su sp ected of he ino C om m unj_sts .although 
the y h^adTno s peci f±c^asXs for 'their a ss_ert_i.o.n. Included among 
those suspected is FeJAjc Albert, who is described by Baruch and 
Posy as Assistant City Manager of the Campaign for Greater New 
York in the American Financial and Development Corporation of 
Israel. Albert, according t o, these .individual s , c ontr_ ols_about 2Q0 
s uperuisors and all— assignments. 


Baruch and Posy could furnish no further descriptive data 
on the persons about whom they complained but stated that a complete 
personal history of these individuals could be obtained by getting 
in touch with Baruch at a later date. Mrs. Baruch wjas contacted 
on three different occasions following ifhe, ijntervi ew b ut 

e'aWT~time advised ~she was too busy 'to ' T> fovi d e 'rh'W-nrerre’ss’an^—dai a 
to^idTehiify’ 'the , perjforis a boui ~ wh~o mF~ sTTe 'dhd'"Posy c 0 mplo >, neW. ,j 


In its letter New York advised that its files contain ) 
\ the following information which may be identical with the Felix 
\ Albert in question. One Felix Albert was named by informants as a 
I l / 
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fund raiser in 1944 for Russian liar Relief . In February 3 1946 3 a 
Felix Albert attended a conference with Richard Morford 3 Executive 
Director of the National Council of American-Soviet Friendship. 

A Felix Albert was New York Public Relations Representative in 
the Highlander Folk School 3 Monteagle 3 Tennessee . As of September 3 

1 1949 3 one Felix Albert was on the General Office Membership List 
of IT/O Lodge # 54 . (97-3038-22) 

The Bureau files confirm the information reported by 
New York concerning the conference had between Albert and Morford. 

This occurred on February 20 3 1946 . It is noted that Albert reportedly 
was connected with the Russian War Relief and the conference 
concerned a collection by Russian War Relief of technical books to 
be sent to the Soviet Union . During the conference Albert mentioned 
that Russian War Relief was not interested in any books other 
than technical ones for the Soviet Union . (40-46866-48 p.38) 

Bureau files also confirm the report of the New York 
Office concerning the appearance of the name Felix Albert on the 
General Office Membership List of. IT/O Lodge $54. This list shows 
that this Felix Albert was born in 1913. The IWO has been cited 
by the Attorney General. (61-7341-34-4331 end P. 97) 

A fingerprint card of Private Felix Albert 3 Army Serial 
No. 42052683 } a repatriated U. S. prisoner of war 3 was forwarded 
to the Bureau from the Legal Attache 3 London 3 England 3 under date 
of May 5 3 1945. Albert 3 at that time 3 was in the. 7th General 
Hospital 3 European Theater of Operations. These fingerprint cards 
.were made avai lable to the Legat by the GIG Detachment in Europe 

(65-36220-794X12) 

Of course 3 it is not known whether the above references 
relate to the Felix Albert in question in view of the lack of 
identifying personal data. 

Additionally 3 the Bureau files contain 12 references to F. 
Albert. These have been reviewed and it is noted that most of 
them refer to individuals outside the U. S. 3 particularly in South 
America and Mexico. 


Based on the above information, normally a security 
investigation would not be undertaken by the Bureau . 

ACTION: 

That this memorandum be referred to Mr. Tolson for 
his information . 
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Office Memorandum 


• UNITED STATES GOVERNMENT 


DIRECTOR 


January 28, 1953 


CLYDE TOLSON 


SUBJECT: 



/ Congressman Emanuel Celler called me yesterday stating 
that^he had received a call from Mr . Henry Montor , head of 
I the' American Financial an d. NjSJJ£j. oomen t__Cj)jine-r^AdrOrf^J~ Js rg el . 
120 Broadway -, New York, stating that it was suspected tha t~.^ f^ 
one Felix, &Um££m 3 an evl Pl 0 V ee °f this corporation, may 
under suspicion of engaging in un-American activities . It was 
indicated to Congressman Celler that Albert's activities might 
be hindering the sale of bonds for Israel . Congressman Celler 
wondered whether we had any information concerning Albert . O > 


£M 


On the basis of the attached memorandum prepared by < 
Inspector Laughlin , I telephoned Congressman Celler today advising 
him that our New York Office received a letter on January 5 
from Mrs . Stella E. Baruch and Mr. Manuel Posy , of the American 
Financial and Development Corporation of Israel, reporting that 
they had noticed the possible infiltration of Communists into 
the organisation and indicating that they had listed Albert 
as one of the employees whom they suspected . I told Congressman 
Celler that we had contacted Mrs. Baruch on three different 
occasions following the initial interview but each time she 
indicated that she was too busy to provide specific information 
concerning the persons about whom, she and Posy had l complained. 

I told Congressman Celler that we would be very glad to 
send an Agent to see Mr. Montor and explain the developments in 
this matter to him and to see whether he could furnish any 
specifics concerning Albert which would justify any action being 
taken on the part of the Bureau . I told Inspector Laughlin to 
see that this was done . Following this interview with Mr. Montor. 
we can decide whether there is sufficient information to justify 
opening a case on Albert. * • 


cc Mr. Ladd 
Mr. Belmont 
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In accordance with telephonic instructions received from the 
Bureau on January 29, 1953, SA Edward J. Cibulay, on 2/2/53, interviewed 
Mr. Henry Montor, American Financial and Development Corporation For 
Israel, 120 Broadway, New York, Hew York. 


Mr. Montor advised that he had no personal knowledge of anyone 
in this organization being in any way subversive to this country, but he 
•had been informed by Mrs. STELLA E. BARUCH, Personnel Directress of the 

captioned organization, that she had reason to believe the following were 

Communists: LOUIS JAMES^SELIGSON; STANLEY C^MURRAY; ELAINE LJ^KASETAN 

( neg^LIPNACK) ; RUTS^IPNACK; GERTRUDE^INFIELD ; NATHATf ITASHNICK; LEONARD 
/DRAPKIN; HERBER0M72.RSHAUER; MRS. ALICIUJAYSON; and FELIX-'SLBERT . Mr. Mon- 
tor said that he was gravely concerned with the possibility of FELIX ALBERT'S 
being A Communist or being affiliated with any Communist group because of 
Mr. Albert's high position in this organization. Mr. Montor said he had no 
personal reason for questioning Mr. ALBERT'S loyalty other than for the in- 
formation furnished by Mrs. Baruch. Mr. Montor said that Mr. ALBERT has 
efficiently performed his duties as New York City Director and has never 
given Aeason to ’believe he is attempting to undermine the purpose of this 
V organization, which is to sell bonds for Israel. Concerning the others •;£_, 

o mentioned, Mr . Montor advised that he has no knowledge of them except that /" ' 

^ 0 ' provided by Mrs.^BARUCH. _ .LAAV " 






Mrs. STELLA BARUCH advised that she had received her information 
regarding the above-named ten from MILTON ARONS, Union Organizer and CARL 
RACHLIN, Union Attorney, Community and Social Agency Employees, Local 1?07, 
C.I.O. Mrs . BARUCH said ARONS and RACHLIN described these employees to her 
as being Communist or Communist affiliated. Mrs . BARUCH said these union 
officials are strongly anti-Communist. 
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In addition to receiving information concerning ALBERT and JAYSOII 
from the union, she said she also received information from a "Socialist 1, 
employee who said he knew ALBERT years ago as having associated with Communists, 
and that she received information from a reliable source 'that ALICE JAYSON 
had said that Communism "was her cause". Mrs. pARUCH did not wish • to. reyeal 
the source of this information because ‘it was ‘gi;{epLIn high qo^idAhce*; but 
she will furnish it if absolutely necessary and cannot be determined In any 
other way. ' 
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JAYSON gave ALBERT as a reference when she applied for her 
position with the organization. Concerning LEONARD DRAPKIN , who left 
f.hp nm ni , 7n,f--inri. r ._1ja/26/S2 . BARUCH said that LEONARD ' DRAPIHIF 1 S J ^^the?7 
STANLEy~m AEKHSL-. wh o is.,curE£^?^i^ ^S^^gaS^i^^acfvaSed’hSr 
that LEONARD .was a Communist . 


Mrs. BARUCH advised that WILLIAM SCHWARTZ, mentioned in her 
original complaint, was mentioned only as having preceded FELIX ALBERT 
in his position and that she has no reason to question his loyalty. 
Concerning MILTON ARONS and CARL RACHLIN, union officials, who advised 
BARUCH of the ten named, the indices of the New York Office contains no 
record of MIL TON ARONS , hut show that one CARL RACHLIN, According to 
Confidential Informant j | was a member of the Socialist Workers 

Party, Brooklyn Branch, as late as 2/29/52. 
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3 AO, A; on York 
Bi rec tor, FBI 


(100*113131) 

(07*3038) 



OOlOimiXBT I17FXLTBA.TI0M OF AMVBfflAl? FIIIAIfOIAL 
Aim D~;VhZOm~MT COTiF^BASIOII OF XCTJUSL 
XUTFT1IAL SZlOtmiTZ * 0 ' ,,^r^«^ ;2T r v 

recorded -® *yf%*$ZF u ' £l 

Beurlets January 5, 2903, and February 3, 1953^ 
which concern allegations originating with Mrs* Stella 
Baruch, Personnel Mreotor of the above corporation, to 
the effect tint certain individuals connected with this 
corporation are suspected of being Oarjmniats* 

The Bureau desires that Mrs* Baruch be innediatoly 
interviewed by you to establish the basis for the allegations 
against the individuals who have been previously naned by 
her • Be suits of this interview should be immediately fur* 
niched to the Bureau* 
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Ladd 

Nichols 

Belmont 

Clegg 

Glavio 

Harbo 

Rosen 

Tracy . 

Laugblin 

Mohr 

Kintetrofcd _ . * 
Tele. Rik. . — 
Hollon^n 
Gandy __ „ _ 


It 


that the letter dated February 3, 
Mrs* Baruch may have received her 


v is note> 

1953 , indicates that 
information from other individuals* The Bureau desires 
that the allegations concerning the employees of this 
corporation be traced to their source , and if it is 
determined that Mrs* Baruch received her information 
through other sources, these individuals should be inter 
viewed unless some reason exists why this action should 
not be taken* Any informal on received from other indi* 
viduals should be immediately made available to the 
Bureau along with the results of the interview with 
Mrs* Baruch* If it is determined that other individuals 
are involved in these allegations and they are not: con * 
-•noted, the Bureau should be advised of the i dentist y ■ 
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FINANCIAL AND DEVELOPMENT COlEO^mON 

^O&bMT ■*— 

'“IS ~ c 


5 ;<y Rebulet to NY S 2/10/53 o 

/ 4 

Agent attempted to contact Mrs© STELLA BARUCH on i 
i 2/20/53 at the office of the subject corporation* 120 Broad* * 

s, way* NYo He was advised that Mrs 0 BARUCH is currently on ' . 

\ vacation and will not return for at least another week© Mrs© 

1 BARUCH will be recontacted at that timo 0 
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S UNCLASSIFIED 
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UNITED STATES GOVERNMENT 



Director, FBI (97-3033) 
SAC, New York (100-112181) 
„ CDMMUNI-ST - INFILTRATION OF 

"-American financial and 

DEVELOPMENT CORPORATION . 

OF-I SBAEL 

IS - C 


DATE: 3/4/53 






I . Rebulet 2/10/53® 

!• ' Mrs. STELLA BARUCH, Personnel Director of the above- 

captioned organization, advised on 3/+/53 that taere were three 
sources of her information wnose identities sne is unable to 
furnisn without her sources ^giving their permission for ner 
i revealing their names. Sne advised tuat she would contact uer 

! sources* 

1 Mr 3 « BARUCH recontacted tne agent to waom tnis case 

is assigned on 3 / 4/53 and advised that one of ner sources is 
sicii and she could not reacn tne other two* BARUCH advised she 
( would try to have their permissions by 3/3/53® 

i 

I 

! The agent to whom tnis case is assigned will Keep in 

i close contact with Mrs. BARUCH to obtain txiese names as soon 
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Rebulet to NY, 2/10/53* 





Mrs. STELLA BARUCH, Personnel Director, eaptioned organiza- 
tion, was reinterviewed on 3/9/53 and advised that Union Officials 
MILTON ARONS and CARL RACHLIN of the COMMUNITY AND SOCIAL AGENCY 
EMPLOYEES,' Local 1707, CIO, advised her that they were suspect of 
the following, who were employees of the captioned organization, 
being Communists or sympathetic to Communism;, she does not know the 
source or reasons for the union officials belief that this is soj 

LOU SELIG&ON 

STANLEY cAmURRAY \ 

Mrs* ELAINE LKIKASHTAN, nee ULIPNECK 
ruth\ipneck V v / 

GERTRUDE LINFIELD 
NATHAN PI TASHNICK 
LEONARDS! APKIN 

HERBERTS^ARSHAUER \ 

ALICE JAYSON i 

FELIX ALBERT. 


m 


In addition to the information received from the union of- 
ficials, BARUCH advised that MENDEL\iCENDELS 0N , currently a represen- 
tative of the -captioned organization\in Detroit, Michigan, had ad- 
vised her of his being suspicious of FELIX ALBERT’S loyalty to the 
United States*.. BARUCH advised she had 'heard MENDELSON was previously 
interviewed by the FBI in regard to another matter, and she requested 
that this interview be conducted on a pretext so as not to make 
MENDELSON aware she advised the FBI of her knowledge of ALBERT. 


3 A lead is being sent to the Detroit Division to interview 

- MENDELSON. 

tH BARUCH also said that one of ALBERT'S direct assistants 

§; had also advised her that he was suspect of ALBERT'S loyalty. 

<c BARUCH said this person is directly under ALBERT'S supervision and 
is extremely talkative., BARUCH believed her organization might be 
*d« embarrassed if this person were interviewed. BARUCH would not give 
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COMMUNIST INFILTRATION OF AMERICAN ^vrM’Eft v 

FINANCIAL AND DEVELOPMENT- CORPORATION „V : :V ' r *; ' ''[A» 
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Reference is made to New York letters dated 
March 4, 1953; March 10, 1953; March 23, 1953, and 
March 26, 1953, reflecting the results of interviews 
with Mrs. Stella Baruch. 



It appears from the interview conducted with 
Mrs. Baruch on March 9, 1953, that the sources of Mrs. 
Baruch*# information concerning possible Communist 
infiltration on the part of certain employees of this 
company were Milton Arons and Carl Rachlin of the 
Community and Social Agency Employees, Local 1707, CIO. 

As you were Instructed in Bureau letter dated February 10, 
1953, the Bureau desires that these allegations be traced 
to their source and these individuals should be 
interviewed unless you are in possession of information 
which would make such interviews inadvisable in which 
event you should advise the Bureau. 


The information should be examined carefully 
and Investigations initiated where warranted under 
existing Bureau standards for security cases. The 
Bureau also desires to be advised as to the action you 
are taking concerning each of the individuals against 
whom these allegations have been made and whether 
investigation is being initiated. ■ *» 


Tolson — 
Ladd 
Nichols - 
Belmont _ 

Cleg« 

Glavin- — 
Harbo 


NOTE ON YELLOW ONLY: 


"1 


The allegations made by Mrs. Baruch Were that 
certain employees of instant company were suspecfcSd of 
being Communists. Congressman Celler inquired of^Jfr. 
Tolson concerning Felix Albert, one of the individuals 
against whom allegations have been made. Congee sJsflkian 
Celler was advised that specific information would be 
obtained about mentioned in allegations 

and a decision Would be madfs as to whether an investi- 
gation should he mads# New York so instructed. 
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Pertaining to ALICE VTAYSON, BARUCH advised that, in 
addition to the union official^, a personal friend of JAYSON’S 
advised her that JAYSON was a Communist. BARUCH said she con- 
tacted her source and told her that she wished to make this in- 
formation available to the FBI. BARUCH said the woman became 
hysterical at this suggestion and told her she would not talk 
to any FBI agents. She told BARUCH not to give her name to the 
FBI. Mrs. BARUCH advised that JAYSON recently left this organiza- 
tion and is currently working for the American Tecbnion, 80 Fifth 
Avenue, NY, NY» an organization which aids developing technical 
personnel for interview. \ BARUCH advised that, in addition to the 
union officials, STANLEY DR APKIN, an employee of this organization, 
described his brother, LEONARD jDRAPKIN, as a Communist. BARUCH 
advised LEONARD DRAPKIN is no longer with the captioned organiza- 
tion. \ 

BARUCH advised thai\ GERTRUDE \lNFIELD left this employ- - 
raent on 10/31/52, and NATHAN RI TASHNI CK u e f t on 12/19/52. 


BARUCH said nothing had ever come to her attention which 
would indicate the above-named people in her organization were 
attempting to hinder this organization in its sale of bonds for 
Israel. She advised errors were made by some that could be ac- 
counted for as human failings. 


Investigation is continuing. 
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SAC, New York (100-1121. 


DATEs 3/26/53 


SUBJECT: 
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Eebulet.. to New York, 2/10/53. 

, j ff V\ “j- - 

Mrs . SISL3^>faAElUCE, Personnel Director of the above-captioned, 
organization, was contacted on 3/25/53 . BARUCH advised that even though M ANUEL 
JkxGSY was with her -when she originally made a complaint concerning this matter at 
' the New York Office, she advised on 3/25/53 that she has since come to know POSY 
better and now considers him. too talkative and requested that the interviewing 
agent respect her judgment and not interview POSY. 

Throughout the numerous interviews with Mrs. BARUCH, BARUCH has been 
respectful of the Bureau, but it was apparent by her refusal to provide the names 
of her informants and by her statements of fear for causing embarrassment to her 
organisation, that Mrs. BARUCH is more concerned with the possibility of scandal 
and problems in her organization than with providing information to aid the FBI 
in its work . 


<U) 


Although it was explained to Mrs. BARUCH that the files of the FBI 
are confidential and that the New York Division wfll not report the results of 
the investigation to her, Mrs . BARUCH stated that she was anxious to have the 
doubt concerning FELIX ALBERT resolved. At the time of Mrs. BARUCH f s original 
complaint, she stated that her reason for coming to the New York Office was to 
obtain corroborative information concerning the individuals named. 


and 



Co nfidential Informants 
and 


Bald] 


_ contacted on 3/18/53^ advised that the_ 

of a Communist infiltration into the captioned organisation, and th 
persons were unknown to them; 


contacted on 3/20/53, 
how ledge 


h * LOU SELIGSQN 
;/A) n ,l' : " t\ STANLEY C. MURRAY 

1 A -j f ' 7 Nrs. ELAINE KASEEAN, nee LOTACK 
RUTH LIPKACK 
GERTRUDE LIKFI2LD 


■CW', f 

J' 
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1 - Albany 
1 - Cleveland 
1 - Pittsburgh 


EJCikdd 


record® 

*B0®- W 




■ 7?.V ■ ■ ■ 

NATHAN PITASHNICK 
LEONARD DRAPKR’ 
HERBERT VIARSHAUE: 
ALICE JAYSON 
FILIX ALBERT . 
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Letter to the Director, FBI 
Bufile 97-3038 
NYfile 100-112181 




The indices of the New York Division contained the following infor- 
mation concerning the persons named by KrsA BARUCH: 

Concerning FELIX ALBERT: 

FLLn^ALBERT was named hi" informants as a fund r eiser in 12.44/d^or 
Russian War Relief; in February 1946, he was at a conference with EICILYRD^ORFORD, 
Executive Director of the National Council of American .Soviet . Friendship; was 
New York Public Relations Representative of the Highlander. Falls School located 
at Monteagle, Tennessee; as of September 194 9, was on the General Office Member- 
ship List of IWO Lodge 51 . A, 

,-•/ 7 V '~ ' ; - , . ‘ - . - - 

It was noted that FE LIX ALBERT, in his application with ..the*' captioned 
organization, advised that he was employed by- Russian War Relief from January 3.946 
to August 1946 as Director of Special Gifts 4nd from February 19 k 2 to January 1943 
as ‘ a fund raiser > - V ■ ,“ v - 


Concerning ALICE JAYSON: 


Division. 


C^J. 


ALICES JAYSON is the su 




inject 


of a Security Index card in the New York 


f 


It was noted that JAYSON, in her application for employment with the 
captioned organization, advised that she was General Editor and an “Assistant having 
an interest" in the newspaper of JOHANNES STEEL, whom LOUIS BUDENZ described as a 
member of the Communist Party. . 


Mrs. BARUCH advised that ALICE JAYSON is no longer an employee of the 
captioned organization. 

Concerning GERTRUDE ESTELL^ 6 eNFIELD, n .eefc^HAP, wa: Trud^infield: 

Mrs. STELLA BARUCH advised that LINFIELD terminated her employment 
with this organize ton on 10 / 31 / 52 . 


The New. York Division is currently conducting a Security Matter 
investigation on LINFIELD, who subscribes to the "Daily Worker" and who was 
described in 1947 asfbeing a member of the CP with her father, LETI>iAI^fHAP , and 
her tf&sfeafifff; J0RM1W&JHFI3LP . Information concerning GERTRUp^IJIFIELD and her 
father, LITMAN CHAP, being members of the CP should not. be disclosed to outside 
agencies at this time . . 
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Letter to the Director, FBI 
Bufile 97-3038 
NYfjBe 100-112181 



LEOTELD advised in her application with the captioned organization 
that she was employed by the Book Find Club, 401 Broadway, New York, New York, 

May 1950 to June 1951. The Book Find Club was described by the 3/17/43 issue of 
the "Daily Worker" as "...a new recruit to the fight... ...for propagation of a 
free Marxist exploration idea in America." 


Conc¥rn±n|, ffilRBEKS^ABSHAUER, 


wa: HerberVWarshaver: 


As of June 1944, WARSHAUER was a member of the CP, Brooklyn, , $ew 
York; in April 1943 he contacted a member of the Industrial Section of the CP con- 
cerning the forthcoming May Day Parade^^RSEAUER and his wife, HELEN, registered 
with the American .Labor . Party • in ! 1941 and 1943 and both signed the CP nominating 
petitions in 1940 and 1941. 

Concerning STANLEY : G>£^MURRAY : 

STANLE1£)$URRAY, II85 Walton Avenue, Bronx, New York, as of October 
'' 194% was a member of the Bronx County CP, ■ , 

It was noted that STANLEY MURRAY advised in his application for 
employment with the captioned organization that he was on the staff of the ^wish 
Council, for Russ lag War Relief from June 1943 to December 1945. 


Concerning 


LEONAR^RAPKIN: 


Mrs. BARUCH advised that LEONARD DRAPKIN terminated employment with 
this organization on 12/26/52. 

The New York Division is currently conducting a Security. Matter . 
investigation on DRAPKIN. 

Concerning NA^ITASHNICK: - / 

Mrs. BARUCH advised that PHASHNICK left this organisation on 

12/19/52. ... 

A Security Matter case is currently being conducted on PITASHNICK 
'by : '.the'New York Division. i&MiM 
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Concerning ELAINE LIPHA.CK: 

as of January 1945, vas a member of the Henry Forbes 
Community Club, Copmmist Political Association, New York City, and signed the 
CP nominating petition 9/30/40. LIPKACK and her family were described "oy an 
informant as Communists and receivers of the "Daily Worker", 

Concerning BUT5^£l?riACK, va: Ruth^athan: 

RUTH LIPHACK, sister of ELAINE, as of June 191-4, vas a member of the 
Communist Club of the 6th Assembly District, 201 Second Avenue, New York,' New ' 
Yorlc$ for about a year, typed material for the CP and vas Secretary of the East 
S i de 1 e nant s ' League.’ 

It was noted that RUTH LIPNACK in her application at the captioned 
organization advised that in 1946-1949 she was employed by the Progressive Party 
as a fund raiser. 

Concerning LOUIS JAME&^LIGSON: 

The New York Division Indices reflected nothing identifiable with 

SELIC-SON. 



No further investigation will be conducted by the New York Division, 
UACB, because of the following: informants had no knowledge of a Communist A 

infiltration into this organization; Mr. HENBJff^ONTOR, Executive Vice President, (. 
and Mrs . STELLA BARUCH, Personnel Director, both said they had no reason to A 

believe the persons named attempted to hinder the aims of the captioned organiza- 
tion; no further information can be obtained from the captioned organization. 

y-A / f /, ' : t ..;r '^■7 

. "Copies of this letter are being furnished the Albany, Cleveland and 


Pittsburgh Divisions for information concerning MURRAY, WARSHAUER and SELIC-SON, 
respectively. 
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Director, FBI (97-3038) 

Attention? Inspector LEO L. LAUGHLIIT 
2 AC, Hew York (100-112181) 


subjects COMMUNIST INFILTRATION OF 
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DEVELOPMENT C9RP0R TIOEDF 
. . ISRAEL 
IS-C 


DATE: 


3/23/53 



Bulet to NY, 2/10/53. 


,y 


VI » V 


Mrs. STELL^/PARUCH, Personnel Director of captioned organization, 
advised on 3/9/53 > that MENDEL tfej DELS ON, currently a representative 
of the captioned organization at Room 2215, David Stott Building, 

Detroit, Michigan, advised of his being suspicious of FELIX-^LBEET* s 
loyalty to this country* 

A lead to interview MENDEL30N is not being sent to Detroit 
because further investigation has shown that he is identical with a 
MENDEL MENDELSON, investigated by the ;/ar Department, .armed 
Service Forces, Office of the Provo rb Marshal General in a report 

dated 5/20/1 j4* 

This investigation showed that MENDELSON who at that 
time was employed as installation machinist at the Federal Ship 
Yard Dry Dock Company, Port Newark, New Jersey, was arrested 
in 1938 for annoying a girl in the subway resulting in his being 
given a mental examination in Bellevue Hospital and consequently 
being sent to Pilgrims State Hospital for l|- months. On 9/ll/l{-0 
he xtas committed to Bellevue Hospital, NY, NY, for an attempted 
sucide and although doctors recommended he be committed to 
Islip State Hospital for mental diseases v ’e was released to ] 
the custody of his father. He once attacked his mo hi and 'l, 
attempted to choke her. ESPBDI^! PROCBt&G 

On 11/12/ij.l MENDELSON was again committed to BellevAe 
Hospital on complaint of his mother, who stated that he attempted 
suicide several times and had been in trouble for impersonating, 
other people. | 

( : f i 

At an .interview with hospital authorities, he advised 
them he h.td been a Communist while in high' School. Psychiatrist 




1 ) 


1 - Detroit ; *7n c. n't” ' ..a 

1 - uy ioo-«929 1 




( # 


. ^ 


\i> 

C 


i r\ * 


j£L'£»>v-- f 

MAStS^ISSS lyC \ ■ 

n. 


a\ 

\ 


>4^ ‘ ( 

>■' - a 


1 


T 


i 





v. 



-v 


Letter to Director, Egl 
ITY 100-112181 

diagnosed as having ’’dangerous tendencies, depressed, suicidal, 
homicidal, no insight, potentially dangerous to himself and 
others”, and was transferred to the Pilgrims State Hospital 
on ll/26/i}.l and was released on 

This investigation showed that '-lEIPDELoOIJ » s neighbors 
advised that he had lectured to children on Communism, had 
often attempted suicide by gas and once attempted to jump 
-?ut of a window. 

A copy of this letter is being sent to the Detroit 
Division for their information in the event contact with 
MEUDEhSOH might occur, in the future, Mrs. BMRCCH who has 
advised that MViRJEL/pQSY has been busy attending fund drives *' ' 
and meetings for this organization and has not been at * 

his office, will not be available for interview until 3 / 25 / 53 * 

Mrs. B&>UCII will again be contacted on 3/25/53 to 
arran ;e intorvieitf with MARCEL POSY. 
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SUBJECT: COMMUNIST INFILTRATION OF THE AMERICAN 

FINANCIAL . ANdJdMELOPMENT . CORPORATION 
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DATE: 5/1A/53 
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Rebulet to New York U/7/53- 




Mrs. STELLA BARUCH, Personnel Director of th,e captioned organi- 
zation, reported that she had been advised by MILTO NaARO NS and CARL ' 
k *^RACHLIN that certain employees of the AFDCI were somewhat sympathetic to 
/*>■'•* Communism. 


ARONS and RACHLIN were interviewed by SA's EDWARD J. CIBULAY and 
ALESIO SAVIOLA on R/^9/53* They are associated with Local 1707 of the 
Community and Social Agency Employees Union of the CIO. ARONS holds the 
position of Organizer \ RACHLIN is the Attorney for Local 1707. 

ARONS and RACHLIN were immediately advised that the FBI had no 
interest in matters which pertained to the field of union activities or 
to the relations between labor and management. However, it was pointed 
out to them that the FBI is interested in Communist activity wherever it 
may occur. 

ARONS and RACHLIN said that ordinarily inquiries of this nature 
were referred to the union's national office for clearance. While they 
felt that formalities should be dispensed with, they nevertheless requested 
that the interview and information they furnished be handled on a confi- 
dential basis So that no misinterpretations could be formed by the national 
office of their union. 


The files of the New York Office contain no i nf ormati. on < concern- 
ing MILTON ARONS. According to Confidential Informant! CARL 

RACHLIN was a member of the Socialist Workers Party, Brooklyn Branch, as 
late as 2/ 29/52 . 


ARONS and RACHLIN advised that they and their union are strongly j 

anti -Communist and they have been constantly vigilant to keep their union “ / 

free from Communist infiltration. , L , , 1 . 

i : ■ , u • s f . 

They advised that not so long ago the subject organization employed 
several persons whom they believed to be at least followers of the Commu- 
nist Party line. . 
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They advised Mrs. BARUCH of this situation. In spite of this, 
these people were continued in their employment by the AFDCI. They 
finally told Mrs. BARUCH that if the AFDCI retained these people in their 
positions, they would publicize the fact that the AFDCI employed people 
of strong Communist sympathies and that the Union would disclaim all re- 
sponsibility for the employment policy of this organization. 

As a result of this warning, the AFDCI eased these questionable 
people out of the organization. It is their opinion that, at this time, 
there is no Communist influence within the AFDCI. 

' * ' 

ARONS and RACHLIN suspected that FELIX : *’OTSERT was sympathetic to 
Communism because they believed that FELIX ALBERT arranged for the employ- 
ment of people by the AFDCI after they were recommended to him by HYMAN 
“‘-SBNERSTEIN, who is an SI subject in the New York Division. They had no 
other reason to believe ALBERT had Communist sympathies . 

ARONS and RACHLIN believed the following were at least sympathetic 
to Communism: 

■ f 

GERTRUDE LINFIELD A/ j / 

ELAIN^EIPNACK A h 
RimtePNACK 

/ 

They advised that they came to this conclusion because these indi- 
viduals, at union meetings, generally took the Communist Party stand on 
questions posed before the meeting. These individuals followed the CP line 
even on resolutions and questions which were brought before the meetings 
for the sole purpose of bringing the Communist sympathizers out in the 
open. They had no further reason to question the loyalty of these indivi- 
duals . 

/'/ 

^ They added that STA^LEYpDRAPKIN had described his brother, LEONARD 

DRAPKIN, as a Communist. 

t 

ARONS and RACHLIN advised that the following people were unknown 

to them: 


ALICE JAYSON 
HERBERT WARSHAUER 
STANLEY C. MURRAY 
NAT PITASHNICK 
LOUIS SELIGSON / 
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Security Matter investigations are currently being conducted by 
the New York Division on the following: 

GERTRUDE ESTELLE LINFIELD, nee Chap, v;a: Trudy Linfield 
LEONARD DRAPKEN 
NAT PITASHNICK 

ALICE JAYSON is the subject of a Security Index card in the New 
York Division. 

No investigation is being initiated in the New York Division con- 
cerning the following at this time because of the non-specific nature of 
the information given in the complaint: 

FELIX ALBERT 
HERBERT Y/ARSHAUER 
STANLEY C. MURRAY - 
ELAINE LIPNACK 
RUTH LIPNACK 

Mrs. BARUCH stated she came to the FBI in order to obtain "corrob- 
orative information" regarding the people name as possible Communist sym- 
pathizers. Jt also appears that she was trying to head off any possible 
adverse publicity regarding the AFDCI. 

ARONS and RACHLIN originally made the allegation that people with 
possible Communist sympathies were employed by the AFDCI. They now advise 
that these people have eased out by the AFDCI and that Communism has no 
influence on the AFDCI. Therefore, this case is being closed. 
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From: 
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Sr COURIER SER VICE 


November 13, 1936 

Mr. Scott McLeod 
Administrator 

Bureau of Security and Consular Affairs 
Department of State 
Washington 33, D* D, 


(orig and 1 ) 


J opii Edgar Hoover, Director 
Federal Bureau of Investigation 

DEVELOPMENT CORPORATION FOR ISRAEL 
INTERNAL SEC RITY - ISRAEL 


Tolson - 

Nichols 

Boardman . 

Belmont 

Mason 

Mohr 

Parsons 

Rosen 

Tamm 


Nease i 

Winterrowd _ 
Tele. Room . 
Holloma 
Gandy Jr.* 


This will confirm, information furnished orally 
, 0 , • J* P * McDonnell of your Department on November 9. 
1330, by Special Agent M, w. Philcoz of this Bureau . 

A confidential informant who has furnished 
7'eliable information in the oast advised on November 8, 
1936, that off idols of the captioned organisati on had 
scheduled, a secret meeting for November 9, 1936. The 
nature of the meeting was unknown to the informant . 


According to the informant, the captioned organisation 
was quite concerned over whether Israeli funds would be 
frozen _in the states. ffte -kiformant advised that 
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Mr, Scott McLeod 


cc - I - Pi rector . B7 COURIER SERVICE 

Central Intelligence Agency 
2430 'S Street, N,W, 

Washington, D, C, 

Attention! Deputy Director, Plans 

cc - 1 - Assistant Chief of Staff, Intelligence 
Department of the Army 
The Pentagon 
Wash in g ton ■ 25, D, '■ C, 

Attention : Chief, Security Division 

cc - 1 - Director of laval Intelligence 
Department of the Navy 
The Pentagon 
Washington 25, D, C, 

cc - 2 - Director of Special Investigations 
The Inspector General 

Department of the Air Force BT COURIER SERVICE 

Building Tempo E 

4th and Adams Drive, S, W, 

Washington , j?. Cm 

cc - 1 - Director BT COURIER SERVICE 

National Security Agency 
Department of Defense 
Washington 25, -J?» C. 
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ILL INF01101TI0N CONTHMEB 
h-f JC S SjlitIED 

DATE 12-04-2013 BY AD&/J?5J65T«1 , . 

H/23/5U 

SAC, Hew York (100-lfi**t) 

MORRIS M. SWIM08, «M 

SM-C 

00: Pittsburg 

Re Pittab^tfl letter to the Bureau dated 6/27/5U. 

The directory k the lobby of the building at 21$ Fourth Ave,, NSC* 
reflects that Suite i$oe at that address is occupied by the American Financial 
and Development Corporation for Israel (Bufile 97-3036.) 

For Pittsburg's information, the records of CSHY-1 reflect that 
the American Financial and Development Corporation for Israel was incorporated 
under NT laws on 12/21/50 for the purpose of selling $500,000,000 worth of 
hands for the State of Israel. In the prospectus published by the AFDCI 
under date of 3/25/hl it was indicated that an agreement would be entered 
into prior t© 5A/5 1 between the State of Israel and the ATDCI for the sale 
of Israeli Government bonds. This prospectus also related that all of the 
stock of the AFDCI is owned by the American Committee for Aid to Israeli 
Immigrants, a non profit corporation organized under the laws of the state 
of New Jersey. Investigation of this organization revealed that it is a ! 

corporation not organized for gains or individual profit, and that no dividends 
shall ever be declared or paid to any of its members. All income of this 
corporation beyond that necessary to carry out its progress and any surplus 
remaining upon dissolution is to be transferred to such organizations which A 

are devoted to the relief and rehabilitation of refugees in the State of x, 

Israel as may be designated by the Board of Trustees. 

It is noted that Pittsburgh was furnished with copies of NY letters 
to the Bureau of 1/5/53 and 3/26/53 in the case entitled * COMMUNIST INFILTRATION 
OF AMERICAN FINANCIAL A® DEVELOPMENT CORPORATION OF ISRAEL? ES-C." 

No additional information re subject was located in the indices of 
the MYO other than that which is already in possession of the Pittsburgh Office. 

RUC. 
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100-339014 


Datet 


Fro ms 


Subject t 


November 5, 1957 

Mr , M* Tomlin Bat ley 
Director 

Office of Security 
Department of State 
515 22nd street , N,W m 
Washington, Dm Cm 

John Edgar Hoover, Director 
Federal Bureau of Investigation 

EMIN GARFIELD 
SECURITY MATTER - C 


Tolson 

Nichols — 
Boardman — 

Belmont 

Mohr 

Parsons 

Rosen 

Tamm 

Trotter 

Nease 

Tele. Room . 
Holloman — 


Reference is made to a letter from this Bureau 
dated November 13, 1956, captioned "Development Corporation 
for Israeli Internal Security - Israel, " 

During the investigation of a current security- 
type case concerning captioned individual, it ms determined 
that he is now employed by the Development Corporation for 
Israel, 1420 New York Avenue, Northwest, Washington, D , C 

For your additional information, there is enclosed 
one copy each of seven investigative reports concerning 
captioned individual. 

The information contained in this letter and in the 
attached reports is being furnished for your confidentt ~ ’ 
information and should not be disseminated outside of your 
Department, 

Enclosures (7) f — ' ' 


WOT ’ 

2 - Washington Field (100-34065) 

y"'\ ! ' 7 

j l) ~ Bufile (97-3038) (Be vel opaent Corporat ion for Israel) 

NOTE ON YELLOW i Subject and wife on Security Index, Washingt 
Field Office , Subject member of Communist Political Associat 
and CP since 1945, In 1945 elected member of District Comm 


Note continued o 
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Mr* E* Tomlin Bailey 


NOTE ON YELLOW continued * 

OP, Boston; District Board member in February, 1947; paid 
organizer, Dorchester, Massachusetts, area, 1948-1949 and 
chairman, OP branch, Dorchester, Massachusetts , December, 

1948; regularly attended OP staff , finance and membership 
meetings in Boston, 1945 to 1950; active in "Daily Worker * 
subscription drives, 1946-1949; in contact with OP national 
officials in 1949; active in Boston School for Marxist Studies 
in 1949; and taught at Samuel Adams School for Social Studies, 
1945-1946 . Subject continues to be active in OP affairs to 
date » In November, 1956 , present at District Committee, OP, 
Boston . Present at New England District Convention, CP, 

January 19, 1957, Boston, and attended national convention, 

OP, held in New York City, February, 1957* Subject actively 
engaged in numerous OP front organizations past 15 years* 
Investigative reports previously furnished Department* Develop 
ment Corporation for Israel is an American corporation which 
underwrites bonds for the State of Israel* This organization 
investigated during 1951 and 1952, A Mrs* Stella Baruch, 
personnel director, above organization, advised that certain 
individuals connected with this corporation were suspected of 
being communists. Besults of this investigation disseminated 
to State, CIA, ACSI, ONI, OSI, and the National Security 
Agency. Enclosures consist of serials 92, 128, 133, 135, 137, 
139, and 140 of file number 100-339016 * Letter classified 

inasmuch as attached reports are classif ied 
"Cjmftaewbded*.* 1 Reports classified because they contain 
information affecting the national defense* 


- 2 - 


CONFMBSmiAL 


